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THE  PRESIDENT'S  ADDRESS 

present  the  information  coS  rL2-      •  ''f"''"'  *° 
position  in  a  new  form       wl     u  ffKardmg  .tg  industrial 

the  statement   made™o  o^'  itV'Vf^""  '"'"^e  in 

those  senior  officer  of  the  fiLk  who  k'"  l''^"'  '"■" 
the  General  Manager  of  tL  r  •  ''^''*  *="'*'«*  ""^er 

of  the  Bank  and  who  arl  h  Jr*""' T^'^P''''^^' '''"^''"n" 

withr;cer;ea'rroftr;rpaZn1,'  '^'"  '"  ~'"''"-" 
in   immigration,    in    buS         ^  ■  "^"""""^d  '"crease 

especially  in  connlction  ^"i  r^'^T"-  °'  ""  '''"''''■ 
domestic  trade,  in  bank  de^t,  h!!^"' • '"  '°"''«"  «"" 
thing  connecte;!  with  the^c^';;;"'':^'  '"  "'""^'  '''^■ 
object  in  stating  what  is  sT^.^  u^  ^  ''°""*'>'-  «" 
consider  the  cauL  of  Lrr?n-H  T"  '"  "'^^  ^«  ™y 

methods  of  ore^pansbn  T    f'°'^\^"d  whether  i„  the 
be  checked.     OuSdal  re^!  "  '"^"''"^  ^'''^'^  "^»  '° 
mined  by  the  volume  of  mmgrZ^'lt^r""'^  '^'"■ 
that  we  must  build  so  laTg"  Wa^d  thi,    t       ''T  °' ''''' 
pause  of  the  excess  of  our  fmLts  ovt  „         "  ""=  ""'" 
immigration  for  the  calenZ^      ^     "  ^P°"«-    The 
mated,  was  394,78^  an'ncre/      '      '^""^^  ^'"^  «»«" 
19"  of  13  per  ^ent'      The Tr-"""  *'''  ''"'^"^  y'"  °' 
forty^ne  countries  and  1^^™'?;!"*"  '""^  '°  "«  f™-" 
144,830;  Ameri^n   140  45T-7ro™t?  "  '°"°""-  «"''=", 

In  order  to  transp;rt  them  ioheiMnTanTd:^  ''''•"«■ 
passenger  trains  of  ten  cars  LrhJ  '"'^""destination  800 

each  car,  would  be  requi  ed  Tnihel^Z^  '"  '^'^"'  '° 
added  neariy  10  new  DeonU  t"  *''f '^tt«'°  years  we  have 
Canada  takL  asTwd  ^o'v  r  ha7f  ^"^^"^  '" 
^rantshavegone  to  the  western  pr^Sl^i^t^rtir; 
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newcomers  to  these  provinces  in  the  same  period  has  been 
about  20  to  each  100/  The  population  of  Saskatchewan 
has  increased  five-fold  in  ten  years.  Clearly  this  is  propor- 
tionately the  largest  immigration  problem  ever  handled  by 
any  country.  In  order  to  house,  settle,  and  arrange  trans- 
portation for  these  people,  we  mu;  borrow  very  largely,  and 
as  long  as  such  streams  of  newc  )mers  continue  we  are  likely 
to  be  borrowers  on  a  large  scale,  at  least  for  many  decades 
to  come.  In  the  excess  of  imports  over  exports  and  in  the 
volume  of  our  securities  sold  abroad  in  order  to  settle  that 
difference,  one  can  clearly  see  the  strain  put  upon  Canada  by 
this  enormous  accession  of  new  people.  The  total  of  our 
foreign  trade  for  the  fiscal  year  ending  March,  1912,  was 
$874,538,000.  Our  imports  were  S559,220,000,  and  our  ex- 
ports $315,317,000,  the  balance  against  us  being  $243,903,- 
000,  and  the  figures  for  the  half  year  ending  September, 
1912,  show  imports  on  an  even  larger  scale.  The  imports  of 
iron  and  steel  in  various  forms  from  raw  material  to 
highly  complicated .  manufactures  amount  in  value  to 
$95,000,000.  Almost  all  these  articles  are  already  being 
made  in  Canada  but  not  in  sufficient  quantities,  or  not  of 
high  enough  quality,  to  satisfy  our  requirements.  It  is  to 
the  last  degree  desirable  that  such  articles  should  be  made 
at  home,  and  to  the  extent  of  say  $50,000,000  or  $60,000- 
000  they  clearly  should  be.  With  the  exception  of  motor 
cars  and  parts  to  the  extent  of  87,387,000,  and  a  few  other 
items,  the  whole  of  this  amount  may  be  safely  attributed 
to  the  erection  of  new  structures  or  the  opening 
up  of  new  farm  lands.  It  is  this  large  difference 
between  our  exports  and  imports  which  causes  us  to  send 
so  many  securities  to  the  London  market,  and  if  it  were  true 
that  we  are  offering  too  many  securities  it  would  mean  that 
we  are  importing  too  many  goods  or  exporting  too  little, 
or  both.  Doubtless  some  Canadian  securities  are  offered 
which  should  not  have  been  created,  and  doubtless  our  im- 
ports are  unwisely  increased  to  some  extent  by  the  extrav- 
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we   do   this   we   must   conclude  to  restrict  onr  k!.-m- 

entering  upon  building'^ations  lareeT""*^  '"'°" 
themselves  that  the  neede^X  is  a'^^i.ab.o'lt  i^rr 
our    municipalities   and    reckless    nrniTlf  I      •  "''' 
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pricct  than  heretofore  in  order  to  meet  the  invettora'  expec- 
tations of  a  higher  return.  Our  municipalitiea,  however, 
should  seriously  consider  whether  during  periods  of  such 
rapid  expansion  the  tax  rate  should  not  be  largely 
increased.  In  the  days  of  western  expansion  in  the 
United  States  25  and  30  milts  on  a  fairly  high  valuation  of 
property  were  not  uncommon  rates.  Again,  should  we  not 
pay  for  local  improvements  in  a  far  shorter  time  than  we 
do?  The  western  cities  of  the  United  States  make  their 
local  improvements  by  the  issue  of  short  term  securities, 
the  average  life  of  which  is  usually  not  more  than  five 
years.  Such  securities  often  carry  six  per  cent,  interest  and 
do  not  appeal  to  the  same  class  of  investor  as  do  long-term 
municipal  debentures.  We  can  easily  see  the  bad  effect 
on  the  credit  of  our  municipalities  of  adding  the  heavy 
cost  of  local  improvements,  spread  over  long  terms,  to  the 
ordinary  general  debt.  Such  a  system  as  that  fol- 
lowed in  the  United  States  would  probably  not  find 
favor  with  the  sub-division  promoter  because  it  would 
be  a  powerful  check  on  all  speculative  real  estate 
schemes.  At  least  a  year  ago  it  became  gen- 
erally known  that  there  were  many  Canadian  securities 
in  existence  which  had  not  been  absorbed  by  the  investor 
and  that  real  estate  speculation  was  proceeding  at  too 
rapid  a  pace.  Undoubtedly  the  knowledge  of  these  facts 
has  exercised  some  restraint  upon  our  people.  Transac- 
tions in  inside  city  properties  have  probably  been  larger 
than  ever  but  the  sub-division  promoter  has  not  prospered. 
Direct  investments  of  British  capital  in  agricultural  lands 
to  be  resold  have  been  made  in  both  the  east  and  the 
west  on  a  largescale. 

In  common  with  the  rest  of  the  world  we  are  living  in 
a  time  of  high  prices,  and  the  incidence  of  these  prices  on 
those  who  have  fixed  incomes  or  earnings  is  so  heavy  as 
to  constitute  the  greatest  economic  difficulty  we  have  to 
face.  I  shall  not  attempt  to  deal  fully  with  a  subject  which 
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L^l"'  ""''•"'  '"'  «°^«'""""t  commiMion.  in  many 
eadmg  countne.  and  which  will,  let  u.  hope,  be  rcS 
to  an  international  commiMion.  There  are  ^ml  tl7^ 
which  affect  the  general  trend  of  price,  o^LZrl 
ca"«  any  particular  cc.odity  to Z^t  "r  MowTh^ 
indLL'"""'" .'""'•  ""''  "«'""  °"'"'  which  a  e*ola 

cTedifjar-"  h""'^"'  '"''    ^^  -rru, Tncret'^:', 
o  he   fore   ''  ""       '~"""''  "'"^''^' '""'  ""= '""«  of^any 

*'  lor  the  high  price  of  food  is  the  conditio  „f 
our  country  roads.  It  must  be  clear  that  if  a  farml,  1 
to  travel  ten  or  twenty  miles  to  a  city  toU  I  his  o™  / 
every  hour  of  delay  to  himself  and  hfs  ho^  andTa;on' 
every  bushel  or  pound  less  he  ii.  ahi»  ♦  wagon, 
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those  of  us  who  live  in  well-paved  cities  to  blame  the 
farmers  for  bad  roads.  They  cannot  be  expected  to  build 
good  roads  entirely  at  their  own  expense,  and  good  roads 
will  not  come  so  long  as  we  wait  for  anything  as  unfair  as 
this.  It  is  not  that  we  do  not  know  how  to  construct  good 
roads.  We  know  fairly  well  what  we  should  do,  but  we 
hesitate  to  do  it.  In  the  excellent  report  on  Highway 
Improvements  in  Ontario  for  1911  there  is  a  sufficient 
abstract  of  the  systems  adopted  by  the  various  countries 
of  the  world  and  by  thirty-three  states  in  the  United 
States;  of  these,  that  in  use  in  the  State  of  New  York 
seems  to  be  the  most  complete.  Under  this  system  roads 
are  classified  as  follows: 

(1)  Strte  roads  built  at  the  entire  cost  of  the  state. 

(2)  County  roads  to  which  the  state  contributes  one- 
half,  the  county  35  per  cent.,  and  the  township  15  per  cent. 
For  maintenance  the  state  collects  from  the  townships 
150  per  mile  pe.-  annum,  the  remainder  being  contri- 
buted  by  the  state. 

(3)  Township  roads,  to  which  the  state  contributes 
one-third  of  the  cost  of  construction. 

Can  the  people  of  Canada  be  made  to  realize  that 
every  man,  woman  and  child  suffers  from  the  evil  of  bad 
roads  whether  they  use  the  roads  directly  or  not?  Have 
we  not  as  much  intelligence  as  the  citizens  of  these  thirty- 
three  neighbouring  states? 

Another  cause  of  high  prices  is  the  general  ineffi- 
ciency of  most  kinds  of  labour.  Employment  is  so  easily 
obtained  and  the  worker  is  apt  to  be  so  lacking  in  training 
for  the  particular  calling  it  falls  to  his  lot  to  occupy, 
that  for  this  reason  alone  three  men  are  often  needed  to 
do  the  work  of  two.  The  necessity  of  buying  food  for 
three  families  instead  of  two  clearly  raises  the  price  of 
food  and  every  non-producer  of  food  in  Canada  therefore 
suffers  from  this  inefficiency  of  labour  Still  another 
evil,    tending    to   high    prices   and    growing   rapidly    in 
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these  extravagant  times,  is  the  waste  in  the  use  of 
food  As  seen  in  a  modern  hotel  or  dining  carTws  sh^ckl 
most  of  us.  but  in  countless  families  the  4ste  is  nearly  1 
bad  proportionately.   If  three  animals  are  boight  where 

We  have  often  spoken  of  the  tendencies  of  modern  life 

must  pass  before  we  may  hope  for  a   retn™   „f  . 

land  ven.  largely  if  our  annual  consumption  "to  be  sup 
Phed  without  depleting  the  herds.  We  shall  .Z. 
the     Commission     regardine     our    mtfl  ^ 

produce  good  result'  and  that  The  /""''  *''! 
high  prices  for  meat  for  some  timf  to  '"''  °' 
induce  mixed  farming  to  a  HogrTe  noTJ  """",.  ^^ 
Since  1908.  while  there  has  Cn  a  small  •°""""'''?- 
the  number  of  horses  in  Canada,  there  1111^^^-  '" 
dechne  in  the  number  of  milch  cows^^ef  Tattle  shJ""'!? 
swme.  There  should  have  been  Tv^TJitl--  ^^*P  ^""^ 
unless  every  possible  effort  to  arrtsItTe  H?   "'"^-  ^""^ 

falling  off  IS  most  noticeable  in  Ontario  while  tL       i 
.mportant  gains  are  in  Saskatchewan  ""kA'/berf,    °"''' 


rr 
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The  Clearing  House  statements  again  give  ample 
evidence  of  our  rapid  growth.  The  returns  of  twenty 
Clearmg  Houses  for  1911  made  a  total  of  17,391,368,000 
while  for  1912  the  figures  were  19,146,236,000,  a  gain  of 
23.74  per  cent.  Once  more  we  have  to  record  a  gain  in 
every  Clearing  House  in  Canada. 

The  building  permits  of  the  four  chief  cities  were  as 
follows: 

1911  1912 

Mon'TOl «14,880,000  119,642,000 

J°"^}° 24,374,000  27,401,000 

Winnipeg 17,880,000  20,478,000 

Vancouver 17,882,000  19,388,000 
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THE  MARITIME  PROVINCES 

AND  NEWFOUNDLAND    .    .    .    . /Tie  Halif^  Manager 

QUEBEC    

The  Montreal  Manager 

ONTARIO  ....  iru.  .    ■  .       ^ 

/ '"J  AMistant  General 

I     Manager 

**''''Srt1''"^'=™^*N  AND  /The  Superintendentjof 

'"-^ERTA Central    Western 

I     Branchei 

BRITISH  COLUMBIA  AND  YUKON  .      ('"'',^^P'rj?tendeat 

r      S  '^"'•'C  Coast 
I      Branches 

THE  UNITED  STATES      -.'...    .  T'lf^X^tJS 

dent  of  Pacific  Coast 
I      Branches 

MEXICO 

The  Mexico   Manager 

GREAT  BRITAIN   -    -    .    .  _^ 

•    •    The  London  Manager 
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REVIEW  OF  BUSINESS  CONDITIONS  DURING 
THE  YEAR   1912 


MARITIME  PROVINCES  AND  NEWFOUNDLAND 

In  the  Maritime  Provinces  during  the  past  few  years  a 
new  spirit  of  enterprise  has  manifested  itself  and  the 
people  are  coming  to  realize  that  in  variety  and  permanency 
of  natural  resources,  and  in  facilities  for  various  branches 
of  manufacturing,  they  occupy  a  position  of  growing 
importance  in  the  industrial  life  of  the  Dominion.  One 
factor  in  bringing  this  about  is  the  opening  up  of  large  unde- 
veloped districts  in  Nova  Scotia  and  New  Brunswick  by 
new  railways.  Prince  Edward  Island  also  will  gain 
from  the  improvement  of  the  branch  of  the  Intercolonial 
Railway  operating  there,  following  upon  the  eatablish- 
ment  of  the  car  ferry  that  in  the  near  future  is  to  connect 
the  Island  with  the  mainland.  In  addition  to  the  opening 
of  new  railway  branch  lines  and  the  improvement  of  the 
roads  now  in  operation,  the  Dominion  Government  has 
undertaken  to  build  railway  terminals  and  docks  at  St. 
John  and  Halifax  that  will  take  c^re  of  the  extensive 
freight  and  passenger  traffic  which  is  destined  to  pass  in 
and  out  of  the  country  at  those  ports.  These  improved 
transportation  facilities  and  the  expenditure  of  large  sums 
of  public  money  will  attract  the  attention  of  outside  inves- 
tors to  the  valuable  farming  and  lumbering  resources  and 
the  industrial  opportunities  possessed  by  these  provinces. 
Prince  Edward  Island  has  savings  deposits  of  about 
110,000,000,  and  is,  per  capita,  probably  the  richest  rural 
community  in  the  Dominion.  To  its  prosperous  indus- 
tries of  agriculture  and  fishing  has  been  added  in  late 
years  black  fox  ranching,  which  has  reached  important 
proportions  and  may  be  said  to  have  outgrown  the 
experimental  stage.  The  present  stock  of  breeding 
animals,   numbering   about   400,    four-fifths   of  the  total 
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young  foxes  CS  is    ,1  800  000""'^^  "'""=  °'  *"«' 
promises  such  attractive  nmfi?  ^  ''""""''  '^•"'ch 

a  disturbing  eilect  uDon  Z        ""^  ^^^^  '°'  ^  ''"ile 

province.  bL  thT  pSiiLt  Tt:dK°"c:  °t- ^'-^ 
the  more  valuable  nativ,.  f„,  u      ■    ^^'"PK  m  captivity 

as  should  enlist  wWelntereta^'""^  '^  ^'^  "^^   ="='' 
subject.  ^"  ^"'^  ^  "^^reful  study  of  the 

In  the  three  provinces,  althoueh  oart  nf  f  h= 
very  wet    the  rpf.,™.  t  ""S^P^'t  of  the  summer  was 

avera^  ■  The  quaZ  o^ti:  T'"""7  ^''"  ''^  "^  '°  ">« 
was  generally  ITr'^cL  "^.'^ '"f«"'°^  but  the  yield 
well,  and  whL  the  rec^-r"i'""'  '"^  P°'^'<^=  ^-'^ed 
Scotia  in  19U  wis  not  ±'a^;«:°:  "'  ^PP'-  in  Nova 
very  well,  and  with  caretTlt-  T^u"^'  ^^^'  ^""^ 
farmers-  co-opeiat  veTc  e  ief  atS'th  *'"  '™'^  '^  ^"^ 
of  proximity  to  the  fTi-  ^       ,  ^™^'  advantage 

satisfactory  cash  rlsults^  Et»""'^''  ""^^  ''^"^  P'°^"'=-d 
use  the  ^feriorrnfdamfrrf  :^""^°'''^^'^«°™« 
thereby   reducing    the   w^^^'toT  '°  .^^^  ^^^^"^-ge, 

products  of  the  farm  harbLghthiT"""'"-     .""'   "'^ 

tryrof°ibtt"S-rv^^^^^ 

BruIi^-rwtr^eTrett^-roIr  ^''-n '^^  ^ 

Sir;^s:^-r:r^rEr^ 

a.1  estimated  output  of  460,000,000  feet     Th.r         '""' 

KirE^gTar":^^^"'^-''^--^^^^^^^^^ 

and  conditions  Ke^i?edSta°tr'  "'7^°"'  '"^  ^-^• 
improved  substant  allv  th '^,  /""^  "'^  "^V"'  Indies 

nage  and  therSlt'diS^t"mar"'l^  °'  '^"- 
n^ndered  a  profitable  e.port  btlL^  a^ ^i^t^Sr 
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In  this  regard  there  is  at  present  no  improvement  in  sight, 
and  although  foreign  stoclcs  are  low  and  markeU  strong,  we 
expect  that  the  large  mills  this  winter  will  somewhat  curtail 
operations.  For  the  larger  portion  of  the  product  of  the 
smaller  mills  there  is  now  a  good  and  growing  local  market. 

The  fisheries  presented  no  very  unusual  features.  The 
total  catch  turned  out  about  an  average  quantity,  being 
larger  than  would  justify  present  prices,  and  the  remarks 
made  a  year  ago  will  apply  to  the  situation  at  the  present 
time.  On  the  whole,  with  the  possible  exception  of  the 
sardine  industry  in  New  Brunswick,  it  has  been  a  profitable 
year  for  the  large  fishing  population  of  the  North  Atlantic 
seaboard,  but  the  prices  paid  for  dry-cured  cod,  the  principal 
fish  of  the  trade,  wei;e  so  high  that  the  large  distributing 
houses  of  Halifax  and  St.  John's,  whose  annual  shipments 
of  that  fish  alone  are  valued  at  about  $10,000,000,  have 
had  to  be  content  with  a  small  margin  of  profit.  The  trade 
in  fresh,  frozen,  smoked,  and  boneless  fish  has  been 
much  the  largest  in  its  history,  steady  supplies  being 
maintained  by  the  use  of  steam  trawlers,  and  the  increase 
in  the  shipments  of  these  grades  to  Quebec,  Ontario, 
and  the  western  provinces  has  in  two  years  been  not  less 
than  150  per  cent.  The  lobster  catch  was  slightly 
under  the  average,  but  the  enhanced  prices  produced 
fully  average  results.  The  investigations  of  the  Conser- 
vation Commission  and  the  appointment  of  a  Shell- 
fish Commission  by  the  Dominion  Government  have 
given  great  satisfaction,  and  it  is  earnestly  hoped  that  the 
latter  will  be  able  to  draw  up  regulations  which  will 
ensure  the  permanency  of  the  lobster  fisheries  and  renew 
the  thousands  of  acres  of  depleted  oyster  beds  in  connec- 
tion with  which  there  are  possibilities  of  great  wealth. 

The  principal  mining  industry  is  that  of  coal  mining 
in  Nova  Scotia  where  a  new  record  annual  production 
of  about  7,000,000  tons  has  been  reached.  This  for  a  few 
years  will  probably  be  the  maximum,  but  thereafter  by  the 
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will  always  be  a  re^„         t  '""?^'  ^°'  "'''=''  ""ere 

fat  w  hertn':  tUirr j;,!;  ttinTr 

Queen's  Count  "and    he  '"      ""'":'"'  ""^  ~^'  ™"«»  i" 
£-nHa.^-;:^,S-^-w^^r 

C^tsJ^:SZ^St-^-etwop.vinc:: 
enterprises  of  ereat  ;„„/ f""  ^^'^  ^'asRow,  now  national 

business  failures  Labour  1,5  1,  j  •  considerable 
strikes  or  othe' causes  and  th!  "°  .'"'^""P'-"  ''on, 
population,  especiany  that  of  the?S  'T^  "'  '"^ 
more  than  kept  pace  with    I     •  f  workman,  has 

Debts  were  ^atistoorrdi  ch^^r^^d  ""  °^  ''■^'"^■ 
conditions  were  never  beLr  ^'"'''''  "^<^" 

Jn  shipping  and  foreign  trade  there  is  lifH^    1, 
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In  Newfoundland,  where  the  Bank  is  now  estab- 
lished in  St.  John's,  there  has  been  for  some  years 
prosperity  and  progress.  The  extensive  shore  fisheries, 
under  improved  methods,  have  on  the  whole  produced 
a  good  catch  and  the  prices  realized  have  been  aa  high  as 
those  of  any  previous  year.  The  development  of  the  mining, 
agricultural,  manufacturing,  timber  and  pulp  resources  of 
the  colony  has  been  of  a  steady  and  progressive  character. 
The  Government  revenues  are  in  a  satisfactory  condition, 
and  the  investments  and  savings  of  the  population  are 
estimated  at  about  $18,000,000.  The  exports  show  a 
satisfactory  increase  and  are  now  within  $858,000  of  the 
imports,  the  latter  from  Great  Brit-^.  and  Canada  show- 

i|i|,  ing  increases  for  the  year  of  23%  and  5%  respectively. 

',\\\  I  As  in  the  Maritime  Provinces  one  of  the  most  significant 

signs  of  progress  is  the  improvement  in  transportation 
facilities.  The  Reid  Newfoundland  Company,  which 
formerly  gave  only  a  tri-weekly  railway  service  across  the 
Island,  have  ,  ut  on  a  daily  train  connecting  at  Point  aux 
Basques  with  the  boat  which  makes  the  daily  run  to 
North  Sydney  in  seven  hours.  This,  for  commercial  and 
mail  purposes,  will  make  Newfoundland  a  part  of  the 
continent. 

QUEBEC 

The  Province  of  Quebec  has  had  its  full  share  of 
the  general  prosperity  enjoyed  throughout  Canada  in 
1912.  Notwithstanding  the  anxiety  which  was  felt 
during  the  summer  regarding  the  crop  prospects  the  yield 
proved  considerably  better  than  was  expected,  and  the  high 
prices  obtained  for  all  farm  produce  to  a  great  extent 
compensated  the  farmers  for  any  shortage  that  there  may 
have  been  in  the  size  of  the  crops.  The  weather  conditions 
under  which  farming  operations  were  carried  on  during  the 
year  were  decidedly  unfavourable.  The  cold,  wet 
weather  in  the  spring  delayed  seeding  and  the  growth 
of  the  crops  was  retarded  by  the  excessive  rains  during 
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making  harveLf;iru,t  andT""'"^  ''''^'^^'^-  "^ 
of  grain  was  generally  bet '   2    ""^""^«-      The  yield 

not  up  to  /e  usujiird Xw^Tr  "^  ""^"'^ 
tile  crops  on  low  Ivina  uS  ?        "^"^  '"stances 

oats  wa's  iight'' ijl^ i  "slrcalef  1^ '  ^'-^  "°'' °' 
green  and  used  as  feed  for  st^k  Tn^  .  ''  ^^'^  "="' 
crop  are  somewhat  confiicCb^t  fhe'^:u"s"  "'  ^'"' 
have  been  better  than  in  191       ^h-  r  ^P'*^''  *° 

potatoes.  Vegetables  anrf  7  '"P'"^'  especially  to 
ready  market":  hgrplT?! '';°'""' '"^^'^ '°""''  » 
some  districts  from^oo  2,.;  '^  "°P  '"'f"«'  '" 

the  yield  proventlTacTor  ""T"'"'  ^"'  °"  '^'  '^''ole 
crops  are  reprrte^  The  ,V"^  ^  T'  '""""^  ™cord 
enabled  the  farmers  tl  w,nt  "'  ""^  "°P  °'  ^9" 
of  cattle  and  the  season  th  '°'"'       *   '"■^"  ''"'''' 

The  result  wa  tharthe  ''T  ^^  ^""^  '°^  Pa^'"'^- 
above    the    average    and    1,""      l  °'   '^'    ^""«    ''"s 

to  the  MonTr^  i^^lbetrbir  "^^^  "'^''' 
obtained.        A      moderat/  !      ^      ^'"^^     *ere 

good  grade  were  ^a^.ed  "Tt""  °'  ^"^P  «' 
note    that    in    some    H,=tl-  .'  '■*    encouraging    to 

«  being  given  to  th.  1  !•  <=°"='<*^™b'e  attention 
horses,f„d  m"I„r..  "^    °^   '^"^    ^^ttle    and 

at  exhibitions  of  finfstS'  "n"":  "^t.^"""^  ^he  summer 
in  hog  raising,  and  loca  oa;i..  ""'^^'^  '^  "oted 

of  dollars  an^uany  to  Ont      '°""""'  '°  '^""^  "'""^"d- 

the  inhabitants^^Queb?c  oli  '"  '"'"'  "'^'"  '°  '^^ 
tended  with  more  than  L^  °'"'^"°"' ''a^e  been  at- 
creased  output  and  he  hi/h  '^ 'T"' "'^'"^  to  the  in- 
cheese.  The  factories  .!  '"^'^  P"'^^«  obtained  for  butter  and 
milk  have  be  ntraf;:::""  T^V""  "^^'^  ^-P'^  of 
interesting  to  note  'hat  som?  ft  7''°"'  '^'  ^^^^^ge.  It  is 
Township^  find  :  tady  mal  ^or"th'" '"  ''"'  ^-'^™ 
the  border  line  at  prices  Tt  is  H  '}'\"^^"'  across 
prices,  It  IS  claimed,  which  yield  the 
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factories  better  returns  than  would  be  obtained  if  they 
manufactured  the  cream  into  butter. 

The  yield  of  maple  sugar  was  unusually  small  this 
year,  but  the  quality  was  good  and  prices  high.  This 
is  a  very  important  industry  in  the  province,  and  it  is 
regrettable  that  more  effective  measures  are  not  adopted 
everywhere  in  Canada  to  protect  the  pure  product  by  pro- 
hibiting the  sale  of  adulterated  syrups  and  sugars  labelled 
"maple." 

The  cultivation  of  tobacco  is  becoming  an  important 
branch  of  agriculture  in  some  sections  of  the  province, 
and  an  idea  of  the  extent  to  which  this  industry  is  carried 
on  may  be  obtained  from  the  statement  that  in  one  district 
3,000,000  pounds  were  harvested  in  good  condition  within 
a  radius  of  five  miles.  It  was  not,  however,  a  favourable 
year  for  this  crop,  as  owing  to  the  wet  season  the  plant 
did  not  mature  quickly  enough  and  the  quality  of  the 
leaf  was  somewhat  inferior.  The  profits  from  growing 
tobRcco  are  much  larger  than  those  from  ordinary  farming. 

Complaints  are  general  as  to  the  scarcity  of  farm 
labour,  and  although  high  wages  are  offered  conditions 
do  not  improve. 

The  records  at  the  Quebec  Observatory  show  that 
the  rainfall  during  five  months  of  this  year  (May  to 
September)  reached  a  total  of  24.82  inches,  while  the 
average  for  the  same  period  during  the  last  fifty  years 
was  only  18.'93  inches. 

Last  winter  was  a  favourable  one  on  the  whole  for 
lumber  operations  in  Quebec  and  the  cut  of  logs  was  fairly 
large.  Lumber  was  in  good  demand  throughout  the  year 
at  improved  prices.  There  was  also  a  steady  demand 
for  pulp  wood  in  both  Canada  and  the  United  States, 
and  large  shipments  were  made  to  American  paper  mills 
at  satisfactory  prices.  Conditions  in  the  asbestos  industry 
improved  somewhat  during  the  year,  there  was  a  better 
demand  for  all  grades,  and  prices  were  firmer. 
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a  rem  JlT  W  "'^^  ""  ""^i*"'""  «««,„  of  1912  wa. 

a  remarkable  one,  especially  with  renard  to  f h.  ; 

in  west-bound  passenVer  traffic,/  ?      '  increase 

engaged  ,n  this  work  throughout  the  season    ^         '" 

The  export  trade  in  apnles  fmm  the  oort  of  M^n,      i 
during  the  season  of  loio  ^     °'  Montreal 

,  o  uarreis  and  22,554  boxes  as  compared  with  1«1 1 
and  an  increase  of  163,996  barrels  and  2^MaC^' 
as  compared   with  Iflin      Wfc-i  *"''/22,619  boxes 

season  of  1911  sho"d  a  Zn'  """I'-  °'  ''"""  '°'  '^e 
£_  ,   ,        *nowra  a  phenomena   increase  ov»r  »i,« 

Sm^ir  a^  t'K::ern£  '"^^^  ^sh" 
and  166,250  bo^il^  J^^t-^rr  i^aH,  ^ 
over  the  shipments  of   last    vear    If    i=  «..•        ",      .  ^'' 

andl4S  „  ,910"a?r'  ''''"■'''  '^°''^^ '"  !»"' 
tu.  u-\.  ■  '  **  *"^  =ame  time,  on  account  of 

tret"  tTJ^'T"-  '''  ^^'"^  ^"-^  "-^^""^h 
aecrease.     The  total  shipments  of  grain  were  38  9T8  9R1 

iron.  Montreal,  not  one  bushel  was  exported*  s  S 
meat  exports  on  the  other  hand  werfabout  12.500  OTO 
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bushels  larger  than  last  year.  Exports  of  oaU,  barley 
and  rye  were  also  larger.  Hay  shows  a  large  decrease, 
the  total  being  663,783  bales  against  853,902  bales  in 
1911  and  717,715  in  1910.  Flour  exports  were  1,827,421 
sacks  and  376,852  barrels  compared  with  2,217,365 
sacks  and  186,470  barrels  in  1911.  The  increase  in 
the  number  of  barrels  shipped  represents  a  larger 
trade  with  Newfoundland.  An  exceptionally  good  year 
was  experienced  in  the  lumber  trade,  exports  being 
109,370,764  feet  as  against  103,473,220  feet  in  1911,  an 
increase  of  5,897,644  feet. 

There  has  been  continued  activity  in  real  estate  during 
the  year,  the  voluihe  of  transactions  and  the  aggregate 
value  represented  exceeding  all  previous  records.  Prices 
have  advanced  for  property  of  every  description— com- 
mercial, industrial  and  residential.  The  increase  of 
(120,000,000  in  1912  in  the  ariessed  value  of  taxable  real 
estate  in  the  city  of  Montreal,  following  as  it  does  a 
subsuntial  increase  in  1911,  is  an  indication  of  the  rapid 
advance  In  values  which  has  taken  place  in  city  properties. 
There  has  been  a  great  deal  of  speculative  trading  in  real 
estate,  especially  in  outlying  sub-divisions.  Prices  of  cen- 
tral city  properties,  however,  hold  firm,  and  the  demand  for 
desirable  sites  foi  building  purposes  will  probably  continue 
for  some  time  yet.  Building  operitions  have  been  active 
throughout  the  province  and  have  been  on  a  very  large 
scale  in  the  city  of  Montreal,  the  total  building  permits 
issued  for  the  year  being  119,842,000  as  compared  with 
tl4,680,000  in  1911.  The  towns  of  Westmount,  Outre- 
mont,  Verdun  and  Maisonneuve  are  within  the  territory 
of  Montreal,  but  are  separate  co  porations  and  the 
amount  of  their  building  operations  is  not  included  in 
these  figures. 

Trade  conditions  generally  throughout  Quebec  have 
been  good  this  year.  Marufacturing  concerns  have  been 
working  up  to  their  full  cjipacity,  and  cotton  mills,  the 


THE  CANADIAN  BANK  OF  COMMERCE  21 

building  and  metal  trade,  and  many  other  induttric.  are 
findmg  It  difficult  to  keep  up  with  their  order..  The 
year  ha.  been  a  pro.perou.  one  for  the  flour  millin.r  bu«. 
new,  the  mcrea.ing  home  demand  abiorbing  a  larier 
percentage  of  the  output.  The  metal  trade  ha.  been 
very  active  at  advanced  price.. 

The  figure,  of  the  bank  clearing,  in  Montreal  for  the 

»Z,846,470.000,  an  mcreaK    of    1478,980,000    over    la.t 
year",  figures. 

ONTARIO 

.  J.*""  "!"""  °'  ""*  pa"  ye"  to  'he  farmer,  of  Ontario 
indicate  that  on  the  whole  it  cannot  be  regarded  a.  an 
altogether  unwUsfactory  one.    The  opening  of  .pring  wa. 
late  in  some  Mction.,  and  conUnueJ  wet  wea-her  durinit 
the   summer    and    fall   cauMd  a  good  deal  of  anxiety 
a.  to  the  final  result,  of  the  crops.    Fall  wheat,  whir,;  i, 
extensively  grown  in  Ontario,  undoubtedly  suffered  ,..ore 
than    other  grains,  but  it  is  a  satisfaction  to  note  that 
in    many    districts,  where    eariy    conditions    indicated 
damage  to  this  grain,  the  farmers  were  fully  alive  to  the 
situation,  and  saved  themselves  by  reploughing  the  land 
and  receding  it  with  coarse  grains  suitable  for  feeding 
purposes.  Wh-re  the  fall  wheat  escaped  injuiy  from  frost 
and    wet    weather    our   reports    dhow     that    the    yields 
were  quite  up  to  the  average  and  the  grade  equal  to  the 
best   of   previous   years.     Spring   wheat   was   barely   an 
average  crop  and  suffered  a  good  deal  from  variable  weather 
conditions.     Oats  and  bariey  generally  gave  an  abundant 
yield,  although  also  damaged  by  weather  conditions  to  some 
extent.     The    principal    districts    producing   corn    report 
excellent  quahty  and  good    yields.      Hay  has  been  an 
abundant  crop,  having  an  estimated  value  of  $78,310  000 
and  the  pasturage  for  live  stock  during  the  vearwa,  better 
than  usual  owing  to  an  abundance  of  moisture.    W     ,  the 
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exception  of  the  potato  crop,  roots  have  given  satisfactory 
returns. 

While  the  results  from  the  raising  of  grain  are  not 
generally  satisfactory,  yet  the  loss  through  shrinkage  in 
quality  and  price  will  be  fully  made  good  to  those  farmers 
who  have  been  progressive  enough  to  guard  against  such 
a  contingency  by  providing  for  the  raising  and  feeding 
of  cattle,  pigs,  sheep,  horses,  etc.  Fortunately,  too,  the 
farmers  of  Ontario  are  rapidly  learning  to  minimize  the 
loss  from  poor  grain  crops  by  utilizing  them  in  the  green 
state  for  feeding  purposes  by  means  of  the  silo,  and  a 
great  deal  of  money  will  be  made  by  individual  farmers  as 
well  as  saved  to  the  country  generally  by  the  adoption 
of  this  method  of  storing  fodder. 

The  latest  returns  compiled  by  the  Provincial  authorities 
indicate  the  holdings  of  live  stock  and  the  yields  of 
grain,  hay  and  roots  to  be  as  follows: — 

LIVE  STOCK 

1st  July,  1911  1st  July,  1912 

Horses 737,916  742,139 

Cattle 2,693,205  2,624,780 

Sheep  and  Lambs....  1,040,245  1,021,848 

Swine       1,744,983  1,702,652 

Turkeys 638,943  660,843 

Geese  365,876  362,674 

Ducks.- 404,679  415,251 

Other  Fowls 11,532.795  11,586.215 

Wool  Clip 3,780,798  lbs.  3,669,419  lbs. 

FIELD  CROPS 

Estimated 

Acres          Bushels  Value 

Fall  Wheat 759,888  15,039.885  »14,287,890 

Spring  Wheat...        123,080        2,302,339  2,072,105 

Barley   647,382  19,232,275  11,639,365 

Oats 2,601,735  98,444,807  32,486,786 

Peas 221,524        3,667,005  3,667,005 

Beans            ....          69,703        1,182,132  2,659,797 

Rye    '           ....        105,949        1,839,675  1,306,169 
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HELD  CHOPS— (M«(»iiri) 


Estimated 

Bushels 

Value 

5,414,796 

*  2,436,658 

21,966,468 

9,886,260 

21,346,394 

12,167,444 

747,207 

246,678 

27,671,114 

2,213,689 

49,561,686 

4,956,156 

7,819,066 

938,287 

16,382,161 

9,829,296 

Tom 

3,969,597 

8,614,025 

5,220,713 

78,310,695 

J197,618,205 

Acres 

Buckwheat 205,893 

Corn  (for  husking)      301,251 

Potatoes 168,888 

Carrots 2,742 

Mangel-wuiiels. .  60,103 

Turnips 101,529 

Sugar  Beets 21,054 

Mixed  Grains. . .         448,402 

Tons 
Corn  ((or  silo) . . .  377,982 
Hay  and  Clover.     3,367,369 


^""^    ^"J.^L"'"^^  "'^'"^  °f  'he  same  crops  for  last 
year  was  $179,974,000. 

Where  proper  methods  for  the  raising  of  live  stock 
prevail  the  profits  this  yea.  .ave  been  very  satisfactory. 
The  cattle  have  fattened  well,  owing  to  good  pasturage 
and  prices  have  reached  unusually  high  figures.  Hoes 
have  commanded  high  prices  through  heavy  locll 
and  export  demands.  Farmers  who  take  an  interest  in 
raismg  a  good  class  of  horses  are  able  to  obtain  almost 
fancy  pnces.  There  is  a  greater  tendency,  too,  in  some 
quarters  to  engage  in  the  raising  of  cattle  for  the  produc- 
tion of  m.lk.  With  this  in  view  particular  attention  is 
bemg  g,ven  to  the  breed  of  the  animal.  This  is  a  branch  of 
farmmg  which  should  receive  every  encouragement  from 
those  engaged  in  the  manufacturing  of  dairy  products 
such  as  butter  and  cheese. 

It  is  a  satisfaction  to  note  that  where  cheese  is  manu- 
fac  ured  the  output  of  the  majority  of  Ontario 
factones  shows  a  good  increase  over  last  year,  and  also 
that  the  prices  realized  are  considerably  higher  than  those 
of  last  year.  In  districts  where  dairying  is  carried  on  ex- 
tensively the  returns  have  been  good,  although  it  is  to  be 
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regretted  that  large  quantities  of  cream  are  exported 
which  should  be  available  for  manufacf  ing  into  butter 
and  cheese.  This  branch  of  industry  pears  to  entail 
much  harder  work  than  the  mere  delivery  of  milk 
to  the  cheese  factories,  and  those  engaged  in  it  should 
see  that  proper  facilities  for  the  collection  of  the  cream 
are  afforded  the  farmer  anr!  that  he  receives  a  reasonably 
good  return  for  his  labours. 

With  possibly  one  or  two  exceptions  the  yields  of  the 
smaller  fruits  have  been  up  to  the  average  and  the  prices 
received  were  on  a  higher  level  consequent  upon  an  in- 
creased demand  from  the  western  provinces  and  the  greater 
requirements  of  the  canners  to  fill  contracts  they  had  closed 
for  future  delivery.  Peaches  gave  an  unusually  large 
yield,  and  although  prices  fell  below  those  of  previous  years 
there  was  scarcely  a  time  during  the  season  when  the 
supply  of  good  varieties  was  greater  than  the  demand. 
The  yield  of  apples  was  unusually  good  and  prices  are 
consequently  lower.  There  is  a  general  feeling  that  the 
profits  of  apple  growers  have  suffered  from  careless  methods 
of  handling  the  fruit.  In  some  quarters  competent  autho- 
rities consider  that  such  criticisms  are  unjust,  as  there 
is  always,  in  the  case  of  a  large  crop,  a  certain  percentage 
of  waste.  The  chief  difficulty  in  obtaining  the  best 
results  from  an  orchard  appears  to  be  that  of  securing 
labour  durhig  the  picking  and  packing  seasons,  but  an 
attempt  is  being  made  by  the  fruit  dealers  to  remedy  this 
unsatisfactory  state  of  affairs. 

In  summarizing  our  remarks  on  agriculture  we 
would  say  to  the  farmer  and  raiser  of  live  stock  that  as 
the  business  man  in  these  days  of  strenuous  competition 
finds  himself  forced,  in  order  to  secure  success,  to 
specialize  in  certain  lines  of  his  particular  business,  we 
think  that  the  farmer  also  should  carry  this  principle 
into  the  management  of  his  affairs.  He  may  devote  his 
attention   to  one    or  more    of  the   following  lines:    the 
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cultivation  of  the  best  varieties  of  wheat,  oats,  barley, 
flax,  peas  hay.  roots,  etc.,  and  the  selection  of  seed;  the 
raising  of  .mproved  breeds  of  cattle,  horses,  hogs  and 
sheep;  the  production  of  the  highest  grades  of  all  kinds 
of  fruit  adapted  to  this  province;  the  development  of  ou 

buXln    ^''^^  ^"Vf  '"'^'^^^  production  of  cheese', 
butter  and  cream;  or  the  breeding  of  high-grade  small  live 
stc    :.  such  as  fowls,  geese,  turkeys  or  ducks.    Our  infor- 
mation shows  that  only  a  beginning  has  been  made  by  the 
Ontario  farmer  to  excel  in  the  lines  mentioned.     We  know 
however,   that  where  the   principle  suggested   has   bern 
earned  out  the  results  obtained  have  in  many  cases  b^en 
almost  incredible.      We  do  not  wish   to  dis'cour'ge^he 
Ontario    farmer   in   his   efforts  to   raise   grain,   buT  the 
day  IS  not  far  distant  when   the  more  geferal  adopt^n 
of  modern    methods    by    the    farmers    of    the   west^^ 
provinces,   which   by   the   way    do  not   lend   themse  vS 
altogether  to  the  working  of  Ontario  farms,  will  result 
m  practically  driving  the  Ontario  man  to  adopt  the  l.ighest 
po^ible  system  of   intensified   farming  if  he   wishes   to 
contmue  to  secure  proper  returns  for  his  labour.     Whilst 
western  methods  are  not  yet  by  any  means  what  they  ought 
o  be,  indeed  are  crude  and  harmful  in  many  way.  yet 
the  nchness  of  the  arable  lands  offsets  for  the  present 
the  loss  from  indifferent  farming  and  gives  the  westerner 
a   considerable  advantage  over   his   eastern  competitor. 
The  westerner,  however,  cannot  continue  much  longer  in 
impovenshmg    the  land  by   constantly  cropping  it  and 
faUing  to  restore  its  richness  by  the  use  of  fertilizers.     He 
wil ,  we  hope,  soon  learn  by  experience  that  only  by  proper 
methods  can  the  best  results  be  obtained.  ^ 

Whilst  the  cut  of  lumber  in  the  Ottawa  valley  will  show 

a  considerable  increase  over  1911,  yet  it  is  estimated  that 

o?„  ^  '^''°''=  °'  Ontario  will  be  less  by  175  000  000 

to  200,000,000  feet  than  that  of  1912.    ThLsaZC 

able  partly  to  the  destruction  by  fire  during  the  year  of 
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several  important  mills.    The  demand  in   the  Canadian 
markets  has  been  good  and  prices  have  advanced  steadi  y. 
The  demand  for  all  kinds  of  low  grade  lumber  is  unusually 
good   and   the   prices    for   this   grade    are   higher    than 
ever   before.      The   visible   supply    is    barely   sufficient 
to  meet  the  requirements  of  the   market,  and   this  con- 
dition will  doubtless  force  the  consumer  to  use  common 
grades  for  the  manufacture  of  boxes  and  other  classes  of 
work   for   which   low   grades   would   otherwise   be   used. 
As  the  visible  supply  of  the  high  grades  is  also  limited 
prices  are  likely  to  rule  firm  and  possibly  advance  stm 
further.     The  one  unsatisfactory  feature  of  the  industry 
is   the   question   of   labour.      Skilled   men   it   ,s   almost 
impossible  to  secure,  and  the  employment  of  the  foreigner 
who  has  practically  no  experience   and   requires  a  grea. 
deal  of  instruction,  adds  materially  to  the  cost  of  manu- 
facture. 

The     Cobalt     district     reports     satisfactory   results. 
The   silver  production  is  about  30,500,000  ounces  valued 
in    the  market   at  $18,500,000,  and    to    the   mmes    at 
$17  500,000.     Compared  with  1911,  which  was  the  record 
year,  the  value  is  higher  by  $1,500,000,   but  in  weight 
the  real  indication  of  production,  a  falling  off  of  about 
1  000,000  ounces  is  shown.      From  the  foregoing  6gures 
it  would. not  appear  to    have  been    necessary    for    the 
mine    owners   to    ship  so   freely  in  order    to    keep    up 
their  dividends    and   although    it    would    seem  that   we 
may  secure  the  same  production  for  a  few  years  longer, 
yet   we   cannot    expect,   according    to    the    best    auth- 
orities, to  continue  showing  in  the  future  the  same  grati- 
fying  yearly  increases    that  we  have  in  the  past.      No 
important    new    districts   have   been   discovered   during 
the  year  and  the  outlying  points  of  the   Cobalt   i.strict 
have  not  added  much    to  the  total    production.     As   a 
matter  of  record  we  quote   t>e  value  of  the  production 
since  the  camp  was  opened : 
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1M4 S  111,887 

1805 1,360,503 

1908 3,667,551 

1907 6,155,391 

1908 9,133,378 


1909 $12,461,576 

1910 16,478,047 

1911 15,949,019 

1912(estiraated)   17,500,000 


a  total  for  the  nine  years  of  $81,817,352.  These  fieur« 
mdjcate  the  return  to  the  mines  after  deducting  freight 
and  smeUer  charges.  The  gross  market  value  would  be 
about  187.000,000.  In  1911  the  value  of  thrworld' 
7^^10  0  7  T  «127,849,000,  as  against  $128.- 
703.000  m  1910.  Canada  ranlced  third  with  14%  of  the 
total,  Mexico  first  with  a  production  valued  at  $42  842  000 

Ssoio"""'    ''"^^   ^^^""'^   -'''  ^    -'--'  of 

The  price  of  silver  during  1912  has  been  satisfactorv 
No   smce  1906-7  have  we  seen  such  prices  for  this  metal.' 
In  January  the  average  was  56.2  cents  per  ounce,  and 
there  was  a  gradual  nse  during  the  year    until    October 
when  ,t  averaged  63.4  cents.     The  average  for    the  yea 
will  be  about  61  cents,  an  increase  of  about  8  cents  over 
he  avera^  for  1911.     This  means  to  Cobalt  an  increase 
m  value  of  about  $2,400,000  on    the  production  for  the 
year.     Some  of  the  prmcipal  influences  in  bringing  about 
this  rise  of  price  were  prospective    purchases   by    China 
purchases  by  the  Government  of  India,  and    the  curtaiU 
ment  of  the  production  in  Mexico  consequent  upon  the 
unstable     condition     of     business     resulting    from     the 
rebellion  of  the  past  two  years. 

At    Porcupine   satisfactory   developments    have    been 
going  on  and  these  are  now  known  to  the  public      The 

«2"onnnnn'  T  '"T"'^  '"  "^'=  '»'='"«  is  estimated  at 
$25  000,000.-  about  82,000,000  worth  has  been  taken  out 
hs  year  and  a  production  of  $6,000,000  is  estimated  for 
I91d._  It  seems  evident  that  the  camp  will  add  to  the 
worlcs  output  of  t..ld  about  $6,000,000  per  year  for  a 
few  years  to  come.  h     j'  ai  lur  .. 


I   Hill'"' 
Ijiill!;/'' 
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The  world's  production  of  gold  in  1911  was  «465,414,000. 

compared  with  $454,613,000  in  1910.  The  chief  contnbutor. 

in  1911  were: 

Tran.vaal. . .  .»170,000,000        Rhoderia. . .  ■»|2.988.000 

Unitrf  States.     96,233,000        Ind« 0.659,0M 

Au.trala.ia  . . .     69,787,000        Ch.na 10,000,000 

Mexico      ....     29,196,000        Canada 9,762,000 

Russia 24,865,000 

Canada's  share  thus  amounts  to  about  2%  of  the  whole. 

^tnXTm  S29,000,000  was  metal,.,  silver 
contributing  $15,949,019,  p.g  iron  $7,600,000.  nickel 
$3,664,000  and  copper  $1,281,000. 

stantly  advancing  prices. 

■    ,e  building  trade  has  been  exceedingly  active  through- 
out tlie  pVovince.  in  spite  of  advancing  prices  for  maten 
and  the  increase  of  wages  generally.      In  Toronto    not 
even  the  high  prices   for  real  estate  appear  to  check  this 
actM  t       n   l^rge   centres,   but  principally  in  Toronto 
s^klo^'propert/in  the   business    sections  have  readied 
foures  which  two  or  three  years  ago  would  have   been 
Sed  as  incapable  of  yielding  a  reasonable  return  upon 
hftplt"  invested.     We  view  the  present  situation   m 
the  real  estate  market  with  some  degree  o    concern    as 
egards  the  high  prices  recently  paid  for  business  proper 
tief  as  well   as    for  property    considerably  beyond    the 
limits  of  business  areas. 
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It  is  satisfactory  to  learn  that  fair  progress  has  been 
made  in  improving  some  of  our  main  highways,  and  that 
provincial  governments  and  municipalities  now  see  the 
importance  of  :ontinuing  the  work  \/ith  all  the  despatch 
which  available  funds  and  the  supply  of  labour  will  permit. 

The  records  of  the  tonnage  passing  through  our  canals, 
nyers  and  lakes  indicate  a  healthy  growih  as  compared 
with  last  year  and  the  business  appears  to  have  returned 
satisfactory  profits.  The  Sault  Ste.  Marie  Canal  figures 
ate: 

Canadian  Canal —  1911  jgj2 

Tonnage  in  /reight 27,646,523        34,625,120 

Registered  tonnage  of  vessels 17,114  644  22,645,852 

American  Canal —  jgji  jg.n 

Tonnage  in  freight W,722,711  23,158,744 

Registered  tonnage  of  vessels 20,020,305  27, 127I6I2 

MANITOBA,  SASKATCHEWAN  AND  ALBERTA 

When  the  agricultural  season  of  1911  ended  there  was 
sufficient  uncertainty  as  to  the  final  outcome  to  check  any 
tendency  towards  undue  expansion  on  the  part  of  either  the 
farming  or  the  business  community  of  the  prairie  provinces. 
While  the  grain  crop  was  a  large  one,  the  average  grade 
was  low;  threshing  was  badly  delayed  by  wet  weather;  and 
probably  more  than  50,000,000  bushels  of  grain  went  under 
snow  in  the  stook  and  stack,  much  of  which  pessimists 
prophesied  would  never  be  threshed.  The  snow-fall  being 
light,  however,  this  particular  grain  threshed  out  in  the 
spring  with  a  better  net  result  to  the  farmers  than  they 
derived  from  their  fall  threshing,  and  as  all  grains  kept  at 
high  price  levels,  the  season  on  the  whole  proved  a  very 
favourable  one. 

Despite  a  somewhat  prolonged  drought  in  June  and 
unusually  wet  weather  conditions  in  July,  August  and 
September,  the  1912  crop  is  undoubtedly  larger  than  that  of 
1911,  the  comparison  being  as  follows: 


so 
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WhMt  .177,100,000  bushel! 19«,400,000  buiheli 

^U    '.'.'.■.■...190,000,000     "         224,600,000 

Barley 33,000,000     " 

FlM 8,000,000     " 


39,600,000 
12,900,000 


The    figures    for    1912     are    estimated.        Only    a 
small  part  of  the  crop  will  have  to  be  left  for  threshing 
in    the    spring.      The    average    grade   is   much  higher 
than  last  year-indeed  the  quality  is   the  best  m  ten 
years,   with   one  exception,    but    pnces  are   at   present 
much  lower  than  in   1911-12,  and   unless  the   markeu 
improve  later  on.  the  net  money  result  per  acre  to  the 
famier  will  not  be  much  if  at  all  better  than  that  of  last 
year.     The  toUl  money  value   to  the  '"">"•  ''°''«^"' 
^   be   in    the    neighborhood   of   $200,000,000.     When 
to  this  sum  is  added  the  money  realized  from  root  crops. 
live  stock  and  dairy  products,  and  consideration  «  Pve"  to 
the  fact  that  while  the  rural  population  of  the  three 
provinces  is  increasing  in  a  large  ratio  it  is  as  y.t  only 
849  042.  it  is  not  necessary  to  seek  further  for  an  explanation 
of  the  great  prosperity  which  the  western  c""*-^  ^^ Z^" 
enjoying,  as  reflected  in  the  astonishing  growth  o    the 
principal  cities  and  towns,  the  rapidity  of  the  raiway 
development,  and  the  extraordinary  increase  in  the  volume 
of  manufacturing  and  distributing. 

Over  most  of  the  country  the  mild  weather  which  pre- 
vailed well  into  November  has  enabled  fam"s  to  do  a  great 
deal  of  fall  ploughing,  so  that  seeding  should  be  carried  on 
next  spring  under  much  more  favourable  conditions  than 
Tt  season.  A  great  deal  of  new  land  has  been  b^ken 
and  the  acreage  under  crop  next  year  will  therefore 
show  a  large  increase. 

In  order  to  comprehend  the  development  of  the 
western  country  during  the  last  few  years  and  to  form  an 
adequate  idea  of  the  growth  for  which  we  ""!f  P'^P"^' 
the  facts  regarding  the  dow  of  immigration  will  be  found 
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1900-1  (to  30  June) .,  ,„ 

1902-3 "•"'• 

1903-4 '28.364 

1904-S ""•331 

190S-a "*■«« 

i906-7(»rao..o3iM.«hy:;.:;; JL\« 

1807-8  (to  31  M«h) i?j'«?I 

190»-» 262,489 

1909-10 '*>••<» 

mo-n 208,794 

1911-12 811,084 

191!W3  («tin.at.d  a.Vo  taVt's  .ncV  .' ! : .'  i  [ ! !  ]  ['^'^ 

Gr^at  Uk-'^L"'  *'''  l"""'?™"""  *"Ied  west  of  the 
im  iTtt  ^'  J  P^f'^-t^K^  in  1911-12  was  52,  while  for 
i»l^-13  It  IS  estimated  at  54. 

It  is  a  notable  fact  that  in  the  United  States,  marvellous 
as  the  growth  of  that  country  has  been,  an  imkSn  ^ 
400,000  a  year  was  not  reached  until  the  total  population 
was  over  40,000.000.  The  tide  of  immigrationw  iot 
commence  flowing  to  Canada  until  after  im  It  set "n 
no  only  because  of  the  great  fertility  of  western  C^L^a 
but  because  it  is  now  the  last  area  in  Norti,  Am^^ 
where    ree  and  cheap  land  is  available.    We  are  thTa^ 

north  ""  '""'""'"^  ^'""^  °f  "  ^'8^«"'«  f™n>  at  Ct  ^ 
northern  countries  of  Europe,  as  veil  as  of  settlers  of  re  b«t 
type  from  the  western  Uniteu  States  where  (and  vah!es 
have  advanced  to  figures  which  make  the  agrLuura 

;!!l-  !•  ^"^^°'^  P-^Pare  for  a  continued  increase  in 
.mm,grat.on  to  an  extent  which  will  for  many  y^a^t^ 
all  our  resources  in  matter  of  transportation,  manufecturi^ 
baniang.  distributing,  etc.  Prepa'^ation  f "s  devdopj 
ment  so  tiiat  it  may  proceed  without  being  attended  bv 
grave  danger,   renders  it  necessary  ti,at  fhe  p'bU't 


>*• 


llilil!! 
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involves  should  be  foreseen  and  as  far  as  possible  solved  in 
advance. 

The  encroachment  of  settlers  on  lands  which  were 
formerly  used  by  ranchers  for  ranging  their  live   stock 
has  gradually  driven  the  large  rancher  out  of  business 
until  there  are  now  not  a  dozen  really  large  ranchers  left. 
It  has  become  clear  that  a  serious  mistake  was  made  in 
putting    no   restrictions   on    the   settlement   of    ranching 
lands.     Large  areas  better  suited  to  ranching  than  farming 
have  been    rendered  useless    for  ranching  by  a  scattered 
settlement,  and  a  Government  Commission  has  now  been 
appointed  "to  enquire  into  and  report  on  the  advisability 
of  setting  apart  certain  tracts  of  land  for  the  encouragement 
of  ranching  and  grazing  in  southern  Saskatchewan  and 
Alberta."     If  much  is  to  be  accomplished  in  this  direction, 
however,  it  will  be  necessary  for  the  Government  to  make 
a  considerable  appropriation  to  buy  out  settlers  in  districts 
best  suited  for  ranching  and  move  them  to  other  districts. 
How  deplorable  a  situation  has  been  created  in  the  cattle 
raising  industry  of  the  west  will  be  understood  when  it  is 
stated,  on  excellent  authority,  that  so  great  is  the  shortage 
of  cattle  in  the  hands  of  ranchers  and  farmers  combined 
that  contracts  have  already  been  made  under  which  dressed 
beef  from  Australia  and  New  Zealand  will  be  delivered  at 
Vancouver  in  March  and  April  for  western  packing  houses. 
The  situation  in  this  matter  is  illustrated  in  an  equally 
striking  manner  by  the  following  figures  of  cattle  exports 
from  the  ranching  irovince  of  Alberta: 


1B07 43,000  head 

1908 62,000    " 

1909 67,000    " 


1910 62,000  head 

19U 11,000    " 

1912 5,000    " 


During  the  past  ten  years  the  price  of  the  highest  grade 
beef  cattle  on  the  Winnipeg  market  has  risen  from  about 
3J4  cents  per  pound  live  weight  to  6J4  cents— approximately 
100%.     It  is  not  therefore  remarkable  tiiat  1912  has  been 


THE  CANADIAN  BANK  OF  COMMERCE  33 

the^mct  prcperou.  year  for  tho«  rancher,  who  had  .took 

.ccomph-,h:rhy"the  irc.^rsed"';'"'^ '° "''" ""  •- 

farming,  and  at  best  it  mrr,''°''™"'   "'    '"««' 
.hould  proceed  mu^h  „1  ,,1°^"°"  °'  ""^''  ™'h°d« 

tendency  on  the  part  oT/hT  '  "  "°"  *  P'-°"°"''ced 

marketing  the  grain  will^doubtl  ss  be'iareelvTetr    °' 
atthe.a.on.henthe-r:rtS':rt:^S'^: 
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being  cut  and   threshed  quickly,  involves  »n  annual  loM 
to  the  farmen  of  several  million  dollars.    This  is  a  con- 
dition which  is  not  likely  to  be  remedied  until  the  per- 
manent  farm  labouring  population  is  largely  increased, 
and  mixed  farming  would  bring  this  about  to  a   large 
extent  by  offering  employment  for  labour  the  year  round 
instead  of  during  seeding  and  harvest  time  only.    The 
situation  calls  for  concerted  action  on  the  part  of   the 
govemmenu,  and  of  the  railways,  banks  and  other  large 
biicinesa  interests,  not  only  to  promote  the  adoption  of 
better  farming  methods,  but  to  provide  means  of   financ- 
ing the  progressive  farmer  who  desires  to  go  into  stock 
raising.     We  cannot  force    the   development  of    mixed 
farming,  but  we  could  seek  to  remove  the  difficulties  in  the 
way.   The  losses  suffered  in  numerous  distr-:;!  '  >  n  dama^^r 
to  grain  by  wet  and  frost,  and  the  disappointment  of  farmers 
generally   because  of  the  recent  drop  in  grain  prices- 
occurring  coinddently  with  high  prices  for  all  live  stock,— 
render  the  present  a  peculiarly  opportune  time  it  which  to 
inaugurate  a  vigorous  movement  to  encourage  diversified 
farming. 

In  1911  about  1,459  miles  of  railway  were  construct- 
ed in  the  three  prairie  provinces;  in  1912  the  .lew 
trackage  built  has  been  approximately  1,250  miles;  while 
the  work  already  planned  to  be  undertaken  in  1913  and 
1914  is  upwards  of  2,000  miles.  The  question  has  natu- 
rally been  raised  whether  there  is  n^^t  to  be  found  in  the 
figures  of  our  railway  construction  work  a  menace  to 
the  uninterrupted  prosperity  of  the  country.  What  will 
happen,  it  is  asked,  when  this  railway  construction  ceases 
and  with  it  the  circulation  of  money  due  to  the  ex- 
penditures on  such  work?  We  have  no  desire  to  minimize 
tht  problems  and  dangers  attendant  on  such  a  rapid  develop- 
ment as  we  are  enjoying,  but  we  think  the  answer  to  this 
question  is  that  transportation  farilities  are  scarcely 
keeping  pace  with  the  growth  of  traffic,  and  that  assuming 
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the  flow  of  immigration  continued  to  increa»e  tliere  could 
be  no  ludden  ccwation  of  railroad  construction.  When  the 
work  on  the  main  line*  ia  completed  a  large  mileage  of 
branch  lines  will  be  required,  and  the  lessening  of  ex- 
penditures on  railways  should  be  a  gradual  process— and 
m  view  of  the  scarcity  of  labour  of  all  kinds  during  the  past 
few  years  such  a  contraction  in  railway  building  might 
have  counter-balancing  advantages. 

The  unparalleled  growth  of  western  urban  municipalities 
of  every  class— which   in   a  new  and  purely  agricultural 
cou:.iry  could  only  reflect  a  corresponding  settlement  of  the 
land— has  created  a  problem  in  municipal  finance  which  for- 
tunately was  brought  sharply  home  to  municipal  officials 
durmg  the  past  year.      The  extent  to  which  the  average 
western  town  has  made  expenditures  on  permanent  pave- 
ments and  sidewalks  of  the  best  kind,  on  acho.y,  and  other 
municipal  buildings  adequate  in  scale  anu  creditable  in  de- 
sign, and  on  modern  water,  sewer  tuid  lighting  systems  is 
very  marked.  It  is  also  notable  that  where  the  larger  cities 
have  established  municipally  owned  tramways  and  power 
systems,  the  construction  and  equipment  of  these  is  of  a 
most  approved  class.      Usually  the  wisdom  of  local  im- 
provement  expenditures    from     the    standpoint    of    the 
present  and  prospective  needs  of  the  municipalities  cannot 
be  seriously  questioned,  but  the  aggregate  offerings  of  the 
resultmg  debentures  have  risen  to  figures  which,  added  to 
those   of    Provincial   Government  issues,   have  suddenly 
exhausted  the  supply  of  monies  available  for  investment 
at  the  rates  which   this   class  of  Canadian  security  has 
been  commanding.    Asa  consequence  some  municipalities 
have  had  to,  sell  their  securiUes  at  large  concessions  on 
previous  prices,  while  others  held  over  a  considerable  mass 
of  debentures  in  the  hope  of  an  improvement  in  the  mar- 
ket, and  most  of  these  securities  will  now  have  to  be  car- 
ried until  the  financial  markets  recover  from  the  pffect  of 
the  eastern  war  situation.    It  is  clear  that  even  then, 
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having  regard  to  the  immense  increase  which  must  take 
place  in  the  future  offerings  of  Canadian  provincial  and 
municipal  securities,  considerably  lower  prices  for  these 
securities  should  be  expected. 

The  existence  of  an  extensive  speculation  in  real  estate 
cannot  be  denied,  but  an  exaggerated  impression  prevails, 
particularly  abroad,  as  to  its  bearing  on  the  commercial 
prosperity  of  the  country.      We    have    no   hesitation  in 
saying  that   very    few   well  informed   land   men  can  be 
found,  even  among  mortgage  lenders,  who  regard   western 
farm  land  values  as  at  all  excessive,  although  it  is  important 
to  note   that  nevertheless  the  land   mortgage  companies 
continue  to  place  an  extremely  conservativs  limit  on  the 
amount  they  will  lend  per  acre  even  in  the  most  favoured 
sections    of    the    country— a    fact    which    itself  acts  to 
prevent  inflation  of  values.  If  we  are  to  judge  by  stand- 
ards prevailing  throughout  North  America,  the  values  of 
outside  business  properties  in  most  of  the  growing  cities  and 
towns  of   the   west  have,  to   say    the   least,  discounted 
a  good  many  years  of  the  future,  and  sooner  or  later  a 
readjustment  of  values  must  take  place,  though  how  long 
this  readjustment  may  be  delayed  through  the  very  necessi- 
ties of  so  rapidly  increasing  a  population  it  is  impossible  to 
say.    This  opinion  however  is  so  widely  held  among  the 
leading  business  men  throughout  the  country,  and  especially 
among  those  who  have  control  of  the  banking  institutions, 
life  assurance  companies  and  other  loan  and  investment 
companies,  that  the  speculation  in  real  estate  has  been 
confined  in  such  channels  that  a  serious  shrinkage  in  values 
could  have  but  an  inconsiderable  effect  on  the  prosperity  of 
the  country  as  a  whole.    The  real  estate  c  iditions  affect 
chiefly  the  business  situation  in  so  far  as  country  m'-rchants 
have  a  portion  of  their  capital  invested  in  real  estate,  but 
the  storekeeper's  speculation  is  usually  in  farm  lands,  the 
values  of  which,  as  pointed  out,  are  not  on  a  level  which 
leaves  room  for  a  severe  shrinkage.   The  speculation  in  city 
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properties  has  largely  Occ. :..  .t  e  hands  of  foreign  investors 
and  a  class  of  semi-professional  real  estate  dealers  resid  "n" 

Along  with  flour  milling  and  coal  mining,  lumbering 
.s  one  of  the  three  most  important  commercial  indust"S 

thetnd'amLrrT-  '^'"'  the  rapid  settlement  o" 
H„  Jh   f  '°.'  '"'^  ^""^^  '""'ber.  such  as  is  pro- 

duced  from  spruce  timber,  has  developed  broad  enough 
not  on  y  to  absorb  all  the  lumber  likely  to  be  prXed 
by  the  spruce  mills  with  their  comparatively  limited 
supply  of  timber,  but  also  to  consume  krge  quant  S  of 
lumber  from  Ontario  and   British  Columbia  mm"      Over 

^irmarCT  °'  "'^  J""'°^  '"^  ^^^^  mills  cont™ 
th.s  market  by  reason  of  their  advantageous  location,  the 
difference  m  the.r  favour  over  British  Columbia  mills  in  the 
matter  of  freight  rates  ranging  from  $2  to  $4  per  1,000  feet 

a  marker"'"'^'  "'  "°"'""  '"'"''^^  mills' are  enjoy  ng 
a  marked  prospenty,  notwithstanding  that  they  have 
^tterly  been  m  competition  with  "dumped"  lumber  from 
Washington  and  British  Columbia.  During  the  pist  few 
months  a  pronounced  recovery  in  the  marketer  !n 
United  States  Pacific  Coast  Tumber  has  r tt^^  ^l 
pressure  of  competition  from  this  source  and  the  result 
has  been  a  strong  demand  for  the  product  of  the 
spruce   mills  at  improving  prices.      As   the  stocl^  heU 

by  he  lumberyards  are  said  to  bequite  small,  the^orthe™ 
mills  are  assured  of  an  unusually  profitable  business  in  19lT 

7oin  f^'L""^""'^""^^^  •■"  the  prairie  provinces  in 
ISlOwas  163  980,000  feet,  and  in  1911 239,574,000  feet  The 
figures  for  1912  are  not  yet  available,  but  they  w  H  show  a 
substan  lal  increase  over  191  l.while  there  is  every  indS 
of  a  still  larger  output  in  1913.  ^  maication 

The  coal  mining  industry  in  southern  Alberta  sufferrH 
a  severe  set  back  from  a  labour  strike  in   1911   last  ne 

iZn  I  *°  N-r'"'  ''"  '^  ^^■•ndevelopingripS 
M  shown  by  the  following  figures  of  production:- 


li^^ 
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,«0B  1,994,771  tons 

i9io: '.■.'.■.■.:".'.'.■.  ■.'.'.'.'. 2.824.»2»  '■ 

JJl, 1,694,664    II 

1912  (Government  estimate) 3,600,000 

The  prairie  markets  readily  absorb  the  whole  output 
of  the  Alberta  mines,  about  two-thirds  of  the  amount 
being  consumed  in  Alberta  alone.  The  business  is  now  on  a 
profitable  footing;  extensive  new  development  is  under 
way,  and  the  industry  is  one  which  is  certain  to  become  of 
large  importance. 

The  developinent  in  the  important  industry  of  flour 
milling  has  reached  a  point  where  the  daily  capacity  of  the 
exporting  mills  west  of  Fort  William  is  23,750  bbls.  per 
diem,  and  in  addition  two  large  new  mills  are  projected 
at  Medicine  Hat,  besides  one  at  Moose  Jaw  and  one  at 
Regina.  The  mills  have  all  been  run  to  practically  their 
full  capacity,  and  the  year  has  been  a  satisfactory  one 
as  regards  earnings. 

Perhaps  the  most  important  development  of  the  past 
year  or  two  affecting  the  future  of  Canada  has  been  the 
practical  demonstration  of  the  fact  that  in  the  Peace  River 
district,  a  stretch  of  land  in  length  about  eqjial  to  the 
dUtance  from  Winnipeg  to  Edmonton  and  of  varying 
breadth,-  we  have  large  areas  which  are  admirably  adapted 
to  mixed  farming  and  in  parts  to  the  raising  of  market- 
able grain.  Within  the  past  year  the  Bank  has  established 
branches  at  Grouard  and  Lake  Saskatoon,  and  we  are  now 
in  a  position  to  speak  with  some  knowledge  of  conditions. 
Much  of  the  land  is  at  too  high  an  altitude  for  the 
raising  of  grain  for  market,  but  thousands  of  square  miles 
will  undoubtedly  grow  feed  crops.  On  Grande  Praine, 
however,  in  the  past  season  a  crop  averaging  30  bushels  of 
wheat  and  55  bushels  of  oats  of  excellent  grade  was  success- 
fully harvested,  and  it  would  now  appear  to  be  a  possibility 
that  the  northern  boundary  of  our  agricultural  areas  may 
have    to   be   moved  again  to  include  the  basin  of  the 
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MacKenzie  River.     The  experience  of  one  year  is  not  of 
course  sufficient  to  demonstrate  that  grain  growing  would  be 
successful,  but  it  does  suffice  to  ei,tablish  the  possibilities  of 
mixed  farming,  and  it  is  gratifying  to  know  that  the  settlers 
are  taking  up  live  stock  raising  at  the  outset,  so  that 
settlement  is  commencing   under  conditions  wliich   will 
ensure  success.    An   immense   flow    of   natural    gas    was 
struck  at  Pelican  Lake  at  a  depth  of  l.OOU  feet,  while  a 
moderate   flow    was  also    found    at    Athabasca   Landing 
at  a  depth  of  only  350  feet.    There  are  also  large  fields  of 
coal,  presumably  of  the  same  character  as   the   Alberta 
coal,  and  there  are  indications  of  copper  and  other  miner- 
als near  Great  Slave  Lake  and  other  parts  of  the  north. 
Another   recent    development    of     large   significance 
IS    the   evolution    of    a    new   species    of   wheat  —  the 
Marquis  "   variety  —  which    matures   about    ten   days 
earlier   than    any   other   wheat  now  known.      For  mill- 
ing   purposes    it    is    quite    equal    to    No.    1    Northern 
and  It  13  the  variety  with  which  Mr.  Wheeler  of  Rosthern  in 
1911  won  the  prize  at  New  York  for  the    best  bushel  of 
wheat  grown  in  America.     It  will  be  extensively  sown  in  the 
west  m   1913,  and   its  great    value  to  the  country  of 
course  arises  from  the  fact  that  it  will  be  ready  for  harvesting 
before  the  time  at  which  frost  is  to  be  feared. 


BRITISH  COLUMBIA  AND  YUKON 

In  British  Columbia  the  prosperity  of  the  past  few  years 
has  continued  without  showing  signs  of  abatement.  These 
satisfactory  conditions  may  be  ascribed  somewhat  to  the 
railway  construction  which  is  in  progress  and  which  is 
hkely  to  continue  for  some  few  years  to  come,  but  there  has 
been  a  steady  influx  of  population,  a  continuance  of  which 
It  seems  reasonable  to  expect.  Prices  of  real  estate  have  in 
many  cases  increased  and  have  in  every  direction  been 
fairiy  maintained.      In   Vancouver  the   record   figure  of 
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»6  000  per  front  foot  was  recently  paid  for  a  prominent 
corner  on  one  of  the  two  principal  streets,  and  in  Victoria 
prices  have  also  steadily  advanced.  The  development  of 
Vancouver  Island  is  progressing  rapidly  and  new  localities 
are  being  exploited  as  a  result  of  the  actual  or  expected 
arrival  of  railways.  The  flow  of  capital  seeking  investment 
in  the  province  continues  without  cessation,  and  we  find 
people  of  large  means  in  Great  Britain  buying  extensive 
areas  in  the  northern  and  outlying  sections  with  a  view  to 
the  establishment  of  ready-made  farms  to  which  des^able 
settlers  will  be  sent.  It  is  becoming  recognized  in  Great 
Britain  that  safe  investments  can  be  secured  in  British 
Columbia  which  will  return  rates  of  interest  much  in  excess 
of  what  can  be  obtained  on  the  other  side  of  the  Atlantic. 

Municipal  borrowings,  principally  for  local  improve- 
ments, still  continue  to  be  active,  but  the  position  now  is 
that  the  British  investors  seek  better  returns  for  their 
money,  consequently  either  the  debentures  must  bear 
higher  rates  of  interest  than  in  the  past  or  they  must  be 
sold  at  a  lower  price.  It  is  extremely  desirable  that 
municipalities,  before  embarking  upon  works  which  will 
call  for  the  issue  of  their  obligations,  should  arrange  deh- 
nitely  for  the  sale  of  the  relative  debentures. 

North  of  the  line  of  the  Canadian  Pacific  Railway  Com- 
pany iii  this  province,  new  agricultural  sections  are  being 
opened  up,  and  a  fairiy  steady  flow  of  settlers  is  coming 
in  along  the  line  of  such  of  the  expected  railway  develop- 
ments as  are  to  some  extent  assured.  The  opening  of  the 
Panama  Canal  will,  it  is  expected,  attract  to  ports  on  the 
Pacific  coast  from  as  far  east  as  the  central  portion  of 
Saskatchewan  a  considerable  quantity  of  the  gram  which 
has  hitherto  been  exported  via  the  great  lakes.  Ihe 
question  has  been  raised  as  to  whether  grain  can  be  satis- 
factorily handled  by  that  route  on  account  of  the  heat 
which  it  will  encounter  in  the  southern  latitudes,  but  the 
weight  of  opinion  is  in  the  affirmative,  and  it  seems  clear 
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Sdfird?  '"  ^°"  ^'"  "^  ^'^^-'^  ^>'  ^'"PP'"^  via  the 
The  fruit  industry  is  steadily  becoming  of  more  imoort 

Z^^^     ?  "^  available  area  is  being  gradually  ex- 

tended and  now  covers  sections  in  almost  , if  parts  of  the 
provmce  south  of  or  in  the  neighbourhood  o,  '^^Z  of  the 
Canadian  Pacific  Railway  Company  Mistakes  have  been 
made  as  to  the  kinds  of  fruit  which  should  be  cuWva  ed 
Z  the™suTo;?"''-  '"'  *;=  ''  "^'"^  -P''"^  °---e 

-^r'^^p-^iL-SS:^--- 

=c-^P^^-^th^---^ 

i^mTaiir^i^:."  ■Sbrf:v""  -P^'^ 

^onisonethat^illcallfo:r:tToirrertnrtre 
ind  thir  "°"  ""'"  '"'""^''°"  '^"■"^  ""der  full  bearing 
and  this  year  .t  was  made  plain  that  properly  organ"zed 

ThI^\"T  °'  ^^l  ^"'^  °"'  *^^^  ^''°"t  "P  to  the  average 
The  potato  crop  this  year  did  not  prove,  in  some  of  X' 

to^  and  h'  ''"'  "  "°'  '"^""y'  •'"'  ^«^"'ts  were  satfsfac 
tory  and  there  .s  no  reason  why  there  should  not  be  steadv 
development  in  this  branch  of  agriculture.  ^ 

t.;^T''\  '^T^'^'^  '^'"  *"^  P"'=^«  have  been  well  main 

o  ej- J"  f'^  '^"^^  P^^'  °f  N-ember  the  recTrd  "gJre 

6H  cents  hve  weight  was  paid  in  the  Kamloops  district 
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Cattle-raising  on  ranges  in  the  older  sections  is  steadily 
decreasing  partly  owing  to  the  prevailing  high  prices  for 
land.  In  the  past  a  very  large  amount  of  acreage  devoted 
to  cattle  ranches  has  been  held  under  Government  leases, 
and  this  is  now  being  cut  up  into  homesteads. 

In  the  salmon  industry  this  is  the  last  of  the  lean  years 
in  the  quadrennial  period,  but  the  pack,  which  amounts 
to  996,576  cases  for  the  whole  province,  shows  a  distinct 
improvement  as  compared  with  542,689  cases  put  up  in 
1908,  the  corresponding  year.  Next  year  the  large  run 
of  sockeyes  on  the  Fraser  River  takes  place.  The  catch 
in  the  northern  rivers  was  exceptionally  good,  but  prices 
everywhere  for  the  cheap  grades  have  ruled  low.  Last  year 
a  very  large  quantity  of  fish  was  poorly  packed  and  an  extra 
quantity  of  low-priced  varieties  was  put  up  in  Alaska. 
The  large  dealers  to  the  south,  finding  that  so  much  of 
the  pack  was  in  the  hands  of  the  middlemen,  dropped  the 
prices  for  the  lower  grades  to  cost  or  slightly  under,  and  the 
bulk  of  this  class  of  fish  has  now  passed  out  of  the  hands  of 
the  middlemen.  The  opening  of  the  season  next  year  should 
find  stocks  very  low.  The  beneficial  result  of  this  action 
is  apparently  unquestioned,  although  naturally  the  mid- 
dlemen do  not  cordially  appreciate  the  partial  elimination 
of  their  profits.  An  attempt  was  also  made  by  the  British 
dealers  io  induce  a  return  to  the  system  of  shipping  on 
consignment;  this,  however,  was  wisely  and  successfully 
resisted  by.  the  packers.  It  is  satisfactory  to  note  that  the 
Government  hatcheries  this  year  have  been  well  stocked 
and  the  effect  upon  the  supply  of  fish  in  the  future,  if  this 
policy  is  continued,  can  be  readily  judged. 

In  lumber  the  conditions  in  the  earlier  part  of  the  year, 
in  respect  to  both  demand  and  prices,  were  unsatisfactory, 
this  being  largely  due  to  the  dumping  in  the  Central  West- 
ern provinces  of  the  cheaper  grades  produced  in  the  United 
States.  A  much  better  state  of  affairs  now  exists,  partly 
owing  to  the  improvement  in  the  lumber  business  on  the 
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other  side  of  the  line  and  partly  because  of  the  good  harvest 
in  our  prairie  provinces.  Prices  rule  from  J1.50  to  12  00 
per  thousand  feetbetter  than  in  1911.and  the  indications  are 
for  a  continuance  of  a  strong  market  for  some  time  to  come. 
The  cut  of  lumber  m  British  Columbia  for  1912  cannot  be 
ascertained  at  the  time  of  writing,  but  according  to 
the  b<3t  mformation  attainable  will  largely  exceed 
that  of  1.189,000,000  feet  for  1911,  Indeed  Tor 
the  ten  months  to  the  end  of  October  the  figures  ran  to 
about  1.244,000.000  feet.  Timber  lands  are  steadily 
increasing  m  value.  Good  results  are  expected  in  this 
industry  from  the  opening  of  the  Panama  Canal 

In  mming  the  high  price  of  copper  has  stimulated  pro- 
duction, the  figures  of  the  Boundary  District,  which  is  the 
largest  source  of  supply  of  that  metal  in  the  province,  being: 

1911-22,327.359  lbs 12  764  127 

1«12-33,600,000  Ib^  (e.timated) .' .     |5,'6M,'oO0 

We  do  not  now  hear  of  the  "wildcatting"  that 
prevailed  in  earlier  years,  mining  being  regarded  as  a 
business  and  not  as  a  mere  pretext  for  stock  flotations. 
Xhe  production  of  coal  this  year  is  estimated  at  3,206  159 
long  tons  as  compared  with  2,297,718  tons  in  1911  Of 
the  increase  856.660  tons  are  ascribable  to  the  Crow's 
>.est  Pass  district.  It  is  unfortunate,  however,  that  there 
has  agam  been  a  strike  among  the  operatives-this  time  on 
Vancouver  Island-commencing  in  September  and  in 
^e?    ff   T.  ^"?  f  "''""«•     °"'y    °"-    company  h^ 

stle  t   th  f'^  "'  "°"  "^''"""^  °"  ^^^^uced 

scale   by   the    employment  of  imported  miners.     In  the 
Crows  Nest  district  the  effects  of  the  resumption  following 

uHy  felt  unti    about  July  or  August.    When  their  cus- 
tomers found  m  1911  that  they  were  unable  to  secure  the 

elsewhere  and  were  able  to  have  their  requirements  filled 
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only  by  entering  into  contracts  covering  twelve  months. 
It  was  therefore  impossible  until  the  expiry  of  the  year  to 
return  to  their  old  friends  in  the  Kootenays. 

Building  has  been,  generally  speaking,  active  throughout 
the  province,  particularly  so  in  the  larger  cities.  The 
following  are  the  combined  figures  of  the  building  permits 
of  Vancouver  and  Victoria  for  the  years  1905-1912  inclus- 
ive; each,   as  will  be  noted,  has  been  a  banner  year: 

1906     »  3,207,260 

1906                           8,007,710 

1907 7,112.994 

IjQg >      7,305,133 

1909'. '.'.'.'.'.'.'.'.'..'...'... 8,977,195 

1910                                    18,523,410 

191l''                            21,912,957 

1912! 27,457,202 

For  the  year  ending  30th  June  last  the  British  Columbia 
Electric  Railway  Company  carried  62,154,166  passengers, 
as  compared  with  46,541,448  during  the  corresponding 
period  in  1910  and  1911. 

The  gold  produced  in  the  Yukon  has  exceeded  the 
figures  of  last  year  by  about  $800,000,  the  total  pro- 
duction for  1912  being  estimated  at  $5,000,000  according 
to  the  latest  figures  available.  The  mining  is  now  almost 
entirely  in  the  hands  of  the  larger  companies  operating  by 
dredging  or  hydraulic  methods,  and  unless  new  placer 
ground  is  discovered,  we  are  likely  to  see  little  more  of  the 
individual  miner  who  is  steadily  disappearing.  It  may  be 
noted  that  the  dredging  season  has  been  lengthened  by  im- 
proved methods.  Last  year  it  closed  in  December  and  an 
attempt  is  to  be  made  this  year  to  operate  throughout  the 
winter.  Nothing  of  any  importance  has  been  effected  in 
the  way  of  gold  quartz  mining.  In  copper  in  the  district 
about  White  Horse,  some  400  miles  south  of  Dawson,  the 
results  have  been  most  encouraging.  Some  20,000  tons 
have   been   extracted  and  shipped,  the  approximate  value 
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at  the  mine  amounting  to  «185,000.    At  the  prewnt  price 

tlTToh^  >""'  '•"  '"^""^  '"='«'''  '=''^'8e».  according 
to  the  schedulr.  now  ,n  existence,  there  seem,  to  be  no 
quesfon  but  that  this  product  can  be  handled  at  a  satis- 
factory  profit,  and  the  ore  bodies  are  quite  extensive.  Busi- 
ness  conditions  in  the  territory  have  been  steady  and  the 
freight  and  passenger  traffic  has  been  about  the  same  as 
last  year  with  a  slight  advantage  in  favour  of  1912. 

UNITED   STATES 
I. 

The  Presidential  election  has  come  and  gone  with  the 
slightest  possible  apparent  effect  upon  trade  and  industry 
Neither  the  election  itself  nor  its  results,  sweeping  as  they 
were,  have  seriously  changed  the  optimistic  undertone 
previously  characterizing  trade  sentiment,  the  situation 
in  this  respect  presenting  one  of  the  most  notable  economic 

political  disturbance,  an  abundant  harvest  and  a  heavy 
demand  for  home  msumption  have  combined  to  produce 
unusual  activity  in  trade  and  industrial  circles.      Trade 

men?/  '  .  '  'If"'^"'  ^'"'  ""^  ^°'  immediate  ship- 
ment a  feature,  while  operations  for  forward  delivery  are 
enlarging.  The  prospects  for  1913  appear  to  be  quite 
encouragmg,  although  the  coming  revision  of  the  tarifT 
IS  causmg  a  little  perplexity  in  some  quarters. 

Retail  trade  continues  to  be  excellent.     Wage  earners 
are  well  employed  at  relatively  high  wages  and  there™ 

centrt  r?.°'  '"""■' '"  '°'"^  °'  '''^  ^'^^'  manufacturi^ 
centres  of   the    west,   so  that   it   is   difficult  for  manu 

fldl^r",  '  ""?'  °'  °"^""  °"  '^^"  ^^'-  The  iron 
^reat  m  .'"^  "^'^  ,^^<^^P«'°°^"y  "-^tive  and  some  of  the 
g  eat  mills  have  booked  sufficient  orders  to  insure  good 
business  for  six  months  to  come.  Altliough  buying  by 
country  merchants  has  not  been  heavy  L  we^lcs    the 
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■hortage  of  merchandiee  has  in  some  case*  made  it  necessary 
to  secure  virtually  new  stocks  throughout.  Merchants 
are  not  borrowing  excessively,  although  inquiry  from 
merca.itile  sources  is  growing  and  the  chances  are  that  it 
will  continue  to  increase  for  some  time  to  come. 

The  more  important  factors  governing  the  present 
outlook  are  increased  monthly  earnings  by  railroads; 
weekly  gains  in  bank  clearings  in  many  of  the  large 
cities  averaging  20  or  30  per  cent,  over  those  of  last  year; 
enormous  purchases  of  equipment  by  the  railroads  as 
indicae.'  by  ofdeis  given  out  in  October  for  nearly  350,000 
cars  and  575,000  tons  of  rails;  record-breaking  east- 
bound  shipments  of  grain  from  Chicago,  and  an  unpre- 
cedented movement  of  grain  to  primary  points;  the  heaviest 
demand  upon  railroad  facilities  witnessed  in  five  years, 
and  the  largest  business  on  the  books  of  the  steel-makmg 
companies  since  1907.  With  the  country  doing  such 
an  active  business  it  is  natural  for  the  borrowing  demand 
to  broaden  and  for  both  call  and  time  loan  rates  to  advance 
moderately.  Prevailing  rates  for  such  loans  are  not,  how- 
ever, abnormally  high,  judged  by  the  quotations  which 
have  obtained  before  at  this  season  of  the  year, 
and  there  is  no  reason  io  believe  that  undue  stringency 
will  develop  here  unless  the  foreign  markets  should  become 
very  greatly  disturbed,  and  cause  interest  rates  abroad  to 
advance  in  a  marked  degree. 

With  the  incoming  of  the  new  administration  more 
will  be  heard  of  tariff  revision  and  other  great  questions 
before  Congress.  There  is  no  likelihood  that  currency 
legislation  will  be  taken  up  immediately,  or  at  least  until 
Congress  has  considered  the  special  bills  which  will  be 
introduced  as  soon  as  the  House  re-convenes. 

The  condensed  trade  statements  for  the  eleven  months 
of  1912  ending  30th  November  and  for  the  corresponding 
periods  in  1911  and  1910  are  as  follows: 


•Pip^p:  •  ^:m^' 
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,  ""2  1911  1910 

'"'**"    11,664,270,000  11.391,684,000  11,426,194  000 

"»""•    2.148,617,000  1,867,610,000  1,637,288,000 

Eic™  o(  Export!. .  1484,347,000  '  1476,034.000  »21 1,063,000 

For  the  ten  months  ending  31st  October  the  record  of 
failures  shows  an  increase  of  11  per  cent,  in  1912  as  com- 
pared with  1911  and  20  per  cent,  as  compared  with  1910 
but  a  decrease  of  3  per  cent,  from  1908,  following  the  panic 
year  1907.  Liabilities  are  8  per  cent,  larger  than  in  1911 
and  are  40  per  cent,  greater  than  in  1909,  but  decreased 
39  per  cent,  from  1908. 

11. 
We  have  branches  in  the  chief  cities  of  the  States  of 
Washington,  Oregon  and  California-in  all  of  which  there 
has  been    a    revival    in    lumber,     this    being    specially 
marked  m  the  States  of  Washington  and   Oregon.     The 
industry  has  been  in  a  more  or  less  stagnant  condition  in 
Washington  since  1907,  but  now  all  the  mills  are  running 
full  time  and  the  demand  for  cargo  and  rail  shipments  is 
unsurpassed.    The  quantity  produced  in  this  State  during 
the  year  cannot  be  ascertained,  but  will,  it  is  estimated 
exceed  that  of  1911,  the  figures  for  which  were  52,000,000 
feet      including    shingles.      For     logs    and    lumber    the 
highest  price  on  record  in  the  State  of  Washington  has 
been  reached  this  year  -  J2  to  J4  per  1000  feet  b.  m 
higher  than  in  1911.     The  crop  situation  in  Washington  has 
been  thoroughly  satisfactory,  the  value  of  the  product  of  all 
kinds,  including  grain,  roots,  etc.,  amounting  to  $74  000  000 
as  against  863,000,000  in  1911.     The  yield  of  hops  has  been 
larger   but  the  gain  has  been  offset  by  the  lower  prices 
obtained.    Fruit  has  been  an  exceptionally  heavy  crop,  but 
through  lack  of  canning  facilities  the  softer  varieties  have 
teen  largely  wasted.        Apple   growers   have    done    well 
throughout,     the     State.      Fruit    lands    have    somewhat 
declined  in  value  from  former  figures.  The  salmon  pack  has 
been  a  fair  average  for  an  off  year  in  sockeyes,  and  the 
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prices  of  the  cheaper  grades  have  dropped,  as  mention- 
ed in  the  remarks  on  the  subject  of  salmon  fishing  in 
British  Columbia.  Shipping  has  been  scarce  and  freights 
high — this  condition  prevailing  all  along  the  coast. 

The  exports  from  the  State  of  Washington  for  the 
first  eight  months  have  exceeded  those  for  the  correspond- 
ing period  of  1911.  by  60%,  and  imports  are  25%  greater. 
The  acreage  under  cultivation  is  about  6%  larger  than  that 
of  last  year. 

In  Oregon  ther'^  has  been  a  steady  increase  in  dry 
farming,  which  is  gradually  replacing  cattle  ranching,  as 
the  ranges  are  now  being  cut  up  for  agricultural  purposes. 
The  wheat  crop  of  the  three  States,  Washington,  Idaho 
and  Oregon,  amounted  to  63,000,000  bushels,  a  reduc- 
tion of  1,000,000  bushels  as  compared  with  1911— prices 
being  but  little  changed.  As  mentioned  before,  there  is 
a  difficulty  in  securing  charters  for  exporting  the 
crop.  The  demand  for  flour  has  not  been  equal  to  that  of 
last  year,  as  a  result  of  the  high  freight  charges  and 
the  policy  of  Oriental  buyers  in  holding  off  for  lower  figures; 
competition  from  Australia  has  also  affected  this  market. 
In  barley  and  oats  the  product  of  this  year  was  "^  OOO- 
000  bushels  as  against  37,000,000  bushels  in  1911,  anu  ^...ces 
for  both,  products  have  declined,  oats  last  year  bringing 
from  tSO  to  S32  per  ton  as  compared  with  S2S  this 
year,  and  barley  $33  as  compared  with  $26.  The  produc- 
tion of  hops  amounts  to  110,000  bales — a  gain  of  10,000  bales 
over  1011,  but  the  prices  have,  as  indicated  before,  been 
lower.  The  pack  of  fish  for  1912  was  70%  of  that  of  last 
year;  the  conditions  of  this  industry  have  been  described 
elsewhere.  As  a  fruit  producer  Oregon  is  keeping  to  the 
front,  the  acreage  planted  being  approximately  the  same 
as  in  1911.    . 

In  California  fruit  packing  continues  to  form  an 
important  industry.  The  figures  for  this  year  are  not 
yet  available,  but  should  exceed  4,200,000  cases,  to  which 
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produce  of  the  soil  in  ST'  ,•7,''"  ^""".?'  ^''"^  °f  'h^ 
exceeds  »500,0^!oiS  ""'  '""''""'"'f  °''  ^"^  "inerals, 

aml"rZT^''r"  "'"•  **"'  '"■P*"^'"^  °P*"ing  of  the  Pan- 

S  to'be  heTd'irsrr  ""^ '"  "^^^^^^ '-  -  - 

foreign  countries  havetiidTei'"'""'  '"T^-""' 

amount  reported  last  vear  /h  "'  '"°''  *''^"  ^^e 

yearsare  about  the  s2m'"'^^^P"'''  ^°'  ">«  '"» 
tion  in  the  cropt  eT  -^^butT'  r^''"^"'^  ^^-- 
l"t  shape  financial'  -  -u  ,       S'^'"'^™  ^"^  '""  «=«>- 

pe  nnancal  „  ;  „  believed  that  the  lower  out- 
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put  will  be  more  than  offset  by  improved  methods  and  the 
lessening  of  the  cost  of  production. 


Notwithstanding    the    disturbed    political    conditions 
which  have  continued  to  exist  in  Mexico  during  the  past 
year,  with   their  attendant  interruptions  to  traffic   and 
general  business,  the  country's  foreign  trade  returns  reflect 
a  quite  remarkable  activity.     In  last  year's  report  atten- 
tion was  called  to  the  fact  that  the  exports  for  the  period 
then  under  review  had  exceeded  the  previous  high-water 
mark  of  1905-6  by  $23,000,000,  and  we  now  have  to  record 
that  for  the  fiscal  year  ending  in  J"ne  last  the  figures  reached 
1298,000,000   (Mexican  currency)  a  still  further,  though 
trifling  advance,  of  $4,000,000.    The  imports,  which  are 
given  as  $182,660,000  for  the   year,  show  a  decrease  of 
$23,000,000   (or  11.28%)  and  are  $50,000,000  less  than 
the  record  figures  of  1906-7.    This,  however,  is  a  natural 
condition  under  the  circumstances,  especially  as  the  decline 
is  largely  confined  to  articles  of  luxury  and  wearing  apparel. 
In  considering    the  export  figures  it  must   be  borne 
in  mind  that  while   they  are  highly  satisfactory  under 
existing  conditions  the  favourable  showing  is  due  largely 
to  the  phenomenal  rise  during  the  year  in  the  prices  of 
metals  which  form  the  country's   chief  item  of  export, 
amounting  last   year   to  $186,000,000  out  of  a  total   of 
$298,000,000,  or   62.41%  of  the  whole.    For  example  it 
is  estimated   that  the  production  of  silver  and  copper, 
which  are  the  metals  most  largely  exported  (apart  from 
gold,   the  exports   of  which    were   last   year  valued   at 
$50,000,000)   has  declined   since  January   last  by  about 
10%  and  20%  respectively,  while  the  relative  prices  have 
advanced  during  the  same  period  by  20%  and  40%.   Lead, 
too,  which  comes  next  on  the  list,  has  increased  in  price 
during  the  year  from  £15  to  £21  per  ton,while  the  reduction 
in  output  is  about  20%.     In  all  instances  therefore  these 
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figures  leave  a  substantial  improvement  in  the  value  of 
the  output  m  the  face  of  a  curtailed  production. 

The  advances  in  the  price  of  copper,  lead  and  zinc  are 
natura  reflecuons  of  increased  activity  in  manufacturing! 
etc.,  bu    with  silver  the  situation  is  different,  and  sinS 

(contributing  in  the  year  1911-87.000,000  ounces  out  of 
the  reported  total  world  production  of  231,000,000  ounces- 
a  trifle  over  34%),  she  has  a  vital  interest  in  the  always 
fickle  market  for  this  commodity,  and  some  attentionlsdue 
to  the  factors  which  have  been  at  work  in  bringing  about 
he  recent  phenomenal  rise  in  price.  According  to  the 
London  bullion  reports  the  value  of  the  combined  stocks 
of  bar  silver  m   London,   Shanghai  and   Bombay  at  the 

£6  500  On^r.  TT""  *°  ^''°"'  £8.000.000  as  against 
i6,500,000  at  the  beginning  of  March  last,  showine  an 
increase  of  20%  In  the  face  of  this  the  spot  Z2tZ 
has  gradually  advanced  from  54Ji  cents  (U.S  cy)  per 
ounce  at  the  beginning  of  January  to  as  high^  64S 
and    th   ""^T'-^  "^  °f  20%  as  already  mentioned- 

terv  ii'J*  -'Z"'"'  '°"'^"^  ^'"^«  1907,  when  for  a 
very  short  period  it  went  to  70  cents.  The  London 
Syndicate,  which  works  in  combination  with  the  Indian 
Group,  commenced  accumulating  the  present  stock  two 
or  three  years  ago  at  between  24  and  25  pence  per  ounce 
which  with  interest  and  carrying  charges  now  ^presen^ 
a  cost  of  about  28  pence,  and  it  is  estimated  thatT?^ 
the  ascending  prices  which  have  ruled  for  subseq^ 
purchases  the  present  holdings  would  have  to  be  sold  at 
he  equivalent  of  60  cents  or  better  to  avoid  loss.  A 
the  outset  of  these  operations  the  probable  reform  of  the 
Chinese  currency  was  counted  upon,  but  this  of  course 
hrve"tl:7'"':  ■'-"'^^'^"■^^'^'^f'"PP°^'-8 influent 

effects  n?  ?.'  '""'""'''  ^^■''"-'"«"t=  of  India  and  the 
enects  of  the  prospective  Chinese  loan.  The  Indian 
Government,  however,  has  been  buying  in  small  amounu 
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from  private  sources,  while  the  Chinese  loan  has  not  been 
obtained  in  the  expected  quarter.  The  result  of  treating 
with  others  than  the  "Six  Power  Group"  is  that  China 
cannot  reasonably  now  expect  that  the  Powers  will  agree  to 
her  raising  import  duties  from  5%  to  12J^%,  a  proposition 
which  would  probably  have  been  favourably  entertained 
had  she  been  willing  to  effect  her  loan  through  their 
intermediary.  China  counted  on  the  enhanced  revenue 
from  these  duties  to  meet  the  strain  on  her  finances,  but 
being  for  the  present  estranged  from  the  "Six  Power 
Group,"  and  consequently  unable  to  obtain  permission  to 
alter  the  treaty  terms  of  taxation,  the  prospect  of  her 
being  in  a  position  to  buy  silver  on  a  large  scale  in  the 
near  future  is  not  promising.  It  is  therefore  a  question 
how  long  the  prices  now  ruling  for  this  metal  can  be 
maintained,  and  figuring  on  the  present  annual  production 
of  about  70,000,000  ounces  in  Mexico  a  drop  to  the  price 
level  of  three  years  ago  would  mean  a  difference  of  about 
15,000,000  pesos  to  the  country. 

Last  year  brief  mention  was  made  of  the  rapidly  de- 
veloping oil  industry  in  Mexico,  and  this  has  now  begun  to 
assume  proportions  of  such  magnitude  and  is  destined  to 
be  so  far.  reaching  in  its  effects  on  the  world's  commerce 
generally  that  it  is  worthy  of  closer  attention. 

The  total  investment  in  this  industry  is  now  upwards 
of  $80,000,000  gold,  and  its  development  has  practically  all 
taken  place  within  the  last  five  or  six  years.  Broadly 
speaking  the  petroliferous  zone  has  been  found  to  extend 
for  250  miles  along  the  Gulf  Coast  and  50  miles  inland 
(12,500  square  miles)  with  the  port  of  Tampico  near 
the  centre,  ^he  present  production  (though  many  wells 
have  been  closed  after  testing,  pending  the  development 
of  transportation  facilities)  is  conservatively  stated  at 
214,000  bbls.,  of  42  gallons  each,  per  diem.  Not  10  per 
cent,  of  the  wells  drilled  have  failed  to  show  oil  and  the 
average  yield  per  well  is  2,000  bbls.  per  day,  as  against 
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42.56  bbls    in  California,  whicli  is  tlie  largest  of  the 
Amencan  oj  fields.     It  is  true  tfiat  the  average  y°eld  is 

wells,  but  these  latter  are  situated  many  miles  apart  wS 

ZhT.     k'     '•"'^""  '^'"^^"'  ^  ^^t  «>-  average^,, 
probably  be  mamtained  as  development  progresses 

hhl7''!fTj''''  ?,°'^'  P'''^""'°"  i"  1911  was  345,000,000 
bbs.  of  42  gallons,  or  53,000,000  tons,  .he  present 
potential  production  in  Mexico  is  78,110,000  bbls.,  and  this 
from  not  more  than  a  hundred  wells.  Accordi^  to  U,e 
latest  figures  to  hand,  Mexico  has  jumped  from  a  nroduc 
t.on  of  1.02%  of  the  world's  total  in  ?910  to  a  p^t^tl^" 
production  dunng  the  present  year  equal  to  over  S 

^  th  ,T^^i°''  '^"-  ^'"^  '«  =«^°"d  only  to  ^a? 
of  the  United  States  and  8,000,000  bbls.  more  than  Russfa 
produced  in  1910.  In  accomplishing  this  less  than  1%  If 
the  proven  o.l  area  has  been  prospected,  and  the  country 
W  .^  t°  "x^^ase  Its  production  thr^-fold  to  become  the 
largest  producer  m  the  world,  a  position  which,  with  the 
same  success  as  has  been  experienced  in  the  past  two  yea^ 
she  may  very  speedily  attain  and  even  then  not  have  tapped 
one-twentieth  of  her  petroliferous  zone.  ^^ 

in  I^^,  -^^'^f  diffi<:"lty  in  the  way  of  this  development  lies 
m  the  lack  of  transportation  facilities.  The  total  number 
of  0,1  tankers  registered  at  Lloyds  is  below  three  hundred 
whereas  allowing  for  the  present  ratio  of  increase  it  is 
estimated  that  it  will  soon  take  three  times  that  number  to 
transport  the  oil  supply  of  the  Gulf  Coast  alon"  I^ 
anticipation  of  this  most  of  the  shipyards  in  Europe  are 
congested  with  tankers  under  construction. 

Apart  from  its  influence  on  manufacturing  and  land 
transportation,  the  chief  significance  of  the  development  to 
which  we  have  here  referred  lies  in  the  sirau"  ^s 
appearance  of  the  Diesel  internal  combustion  engine  for 
crude  oil,  now  proven  beyond  question  to  be  the  most 
economical  motor  known  for  marine  service.    This  motor 
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has  increased  engine  efficiency  by  delivering  to  the  ship's 
screw  twice  the  power  for  each  unit  of  heat  that  was 
possible  before  its  invention,  and  the  apparently  enormous 
quantities  of  oil  which'  have  been  discovered  to  exist  in 
Mexico  make  available  the  class  of  fuel  required  for  its 
operation.  These  two  factors  coming  immediately  in 
advance  of  the  opening  of  the  Panama  Canal  cannot  but 
have  a  most  important  effect  upon  the  world's  shipping 
and  commerce. 

The  advantages  of  oil  fuel  to  a  navy  are:— 

1.  The  radius  of  action  is  more  than  doubled. 

2.  Vessels  are    enabled    to    attain    maximum  speed 

almost  immediately. 

3.  The  great  saving  of   space  formerly   required   for 

bunkers  and  boilers  with    the  consequent   re- 
duction of  dead  weight. 

4.  Ability  to  replenish  fuel  at  sea  from  oil  transports. 

5.  The  abolition  of  stoking,  owing  to  the  oil  being 

fed  mechanically. 
When  distribution  and  storage  systems  are  perfected  and 
the  supply  of  oil  is  definitely  assured  every  first  class 
power  will  use  this  fuel  in  its  navy.  This  alone  will 
create  an  enormous  market  and  the  commodity  will  be  in 
the  unique  position  of  steadying  in  price  as  production 
increases  and  the  reserve  supply  becomes  larger,  so  that  the 
consumer  may  be  justified  in  altering  his  equipment  for  the 
use  of  oil  in  place  of  coal. 

GREAT  BRITAIN 
There  has  been  no  cessation  during  the  year  in  the 
steady  and  remarkable  advance  which  has  been  taking 
place  in  the  trade  of  Great  Britain.  In  spite  of  strikes, 
political  unrest  at  home  and  abroad,  and  finally  a  state 
of  war  in  the  near  east,  the  Board  of  Trade  returns  for 
the  ten  months  ending  October  last  show  larger  figures  than 
ever  before  recorded  in  the  history  of  this  country.  Further, 
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the  outlook  continues  favourable,  for  the  unfavourable 
crop  returns  at  home  have  been  offset  by  splendid  harvests 
abroad,  and  the  purchasing  powers  of  this  country's 
principal  customers  have  been  increased,  with  the  exception 
of  C!  'na,  which  is  passing  through  a  period  of  uncertain 
trade  owing  to  political  and  financial  troubles,  as  is 
evidenced  by  the  decline  in  our  exports  of  cotton  goods, 
our  main  index  of  China's  purchasing  capacity. 

This  is  the  third  successive  year  of  expanding  trade 
as  will  be  seen  from  the  figures  quoted  below: 

10  months  ending                           Imports  Exports 

October,  1910 £645,335.935  £442,709,136 

"        1911 660,249,001  460,930,911 

1912 699,947,603  496,681,239 

he  increzise  in  the  total  value  of  our  trade  has  been 
d  .1  a  measure  to  the  advance  which  has  taken  place 
in  a  price  of  commodities.  The  index  .  iber  published 
by  the  "Economist,"  though  not  at  the  highest  point  of 
the  year,  is  still  much  higher  than  at  any  period  during 
1910  and  1911,  aswili  be  seen  by  the  following  comparison 
which  is  based  on  the  average  for  the  years  1901-5: 

Avenge  for  1901-6 2,200 

"      1910 2,418 

"       1911 2,660 

lit  quarter  of  1912 2  Ago 

2nd  "      1912 2,712 

3rd  "       1912 2,728 

End  of  October  1912 2,722 

The  burden  of  caring  for  this  enormous  increase  of 
our  trade  sis  well  as  of  financing  the  rapidly  expanding 
harvests  of  those  countries  which  look  to  this  centre  for 
assistance,  is  a  heavy  one  and  grows  heavier  each  year. 
As  a  result  the  figures  of  the  leading  joint  stock  banks  in 
London  exhibit  increases  in  every  direction.  The  increased 
total  of  the  acceptances  is  the  evidence,  to  a  certain 
extent,  of  the  enormous  advance  in  the  volume  and  value 
of  our  imports: 
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Acceptances, 

Deposits  etc 

October,  1906 £374,947,984  £21,631,309 

"        18M 449,888,061  27,194,234 

1810 477,788,937  28,871,388 

1911 804,483,204  29,630,017 

1912 625,750,595  38,179,184 

Ca«h  Money  at  call 

October,  1906 £68,296,834  £61,462,659 

1909 69,316,079  63,959,850 

1910 72,724.714  60,104,860 

1911' 77,311,294  64,653,216 

1912 80,292,339  70,680,871 

A  portion  of  the  increase  in  deposits  is  doubtless  due 
to  the  absorption  of  certain  country  banks  by  London 
banks. 

The  figures  of  the  Bankers'  Clearing  House  are  an 
additional  indication  of  the  increase  in  the  volume  of 
business  transacted  : 

1910 £14,668,863,000 

I'll 14,613,877,000 

1912  (11  months) 14,438,644,000 

With  so  much  activity  and  expansion  in  both  the 
volume  and  the  value  of  the  business  of  the  country  it  is 
not  surprising  that  money  has  been  in  demand. 
Owing  to  the  dull  period  during  July  and  August  and 
to  the  nervousness  created  by  the  war  and  rumours  of 
complications  which  have  caused  bankers  to  keep 
themselves  strong  and  to  carry  a  larger  amount  of  short 
money  on  hand,  the  average  rate  for  short  money  during 
the  past  five  months  has  not  been  so  high  as  during 
the  first  half  of  the  year,  yet  the  margin  of  profit  has 
been  reasonably  in  favour  of  the  banks.  The  discount- 
ing houses  during  the  past  few  months  have  benefited 
enormously. 

The  following  table  of  average  rates  may  be  of 
interest: 
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Market 

Bank         n?!?*'     H^'<"   Bankert- 
oanlc         BUI  bhoit      Depuit 

1910 ^|,J"    ^2    6  7    £2    3  0    £1,2  0 

J911  ^"*      3    37      2  14  9      2    44 

19.2(p„h,e;^-j-i:J    l\      ly^      11^      119  4 

1912  (5  months  ending  Nov.). .    3  18  0      3  16  3      2  14  8      2    8  0 

apparently  resulted  m  a  gain  to  the  reserves  of  the  count^ 

atlarge,  but  the  Bank  of  England  is  little  if  any  stronger  tha^ 

last  year.     Imports  of  gold  have  been  lower  than  for  Jo^e 

year,  past  oWng  to  the  absence  of  exports  from  the  S 

States,  m  fact  tl,at  country  has  taken  gold   on    balan« 

h.s  year  and  apparently  is  in  a  position,  due  in  a  measu^ 

o  the  flow  of  capital  to  Canada  from  this  country,  to 

take  more  whenever  conditions  here  are  favourable      It 

.s  .nterestmg  here  to  note  that  in  the  articles  which  appear 

irom  time  to  time  on  the  subject  of  the  gold  held  by  the 

vanous  countnes.  seldom  is  any  reference  made  to  the  rela! 

l';'^y^"^^^'"°»''i°ie°l<i^hkh  is  held  in  Canada.    A 

remarkable  feature  n  the  movement  of  gold  is  the  increas 

Indir°»  X  ''"'.^"°"^"^'"'P°««^  ^d  absorbed  by 
inaia.  If  this  contmues  to  increase  in  volume  it  will 
become  a  senous  factor  in  the  not  very  distant  future 

The   followmg   figures   show   the   total   gold   imports 
and  exports  for  some  years  past: 

,ono  Imports  Exports 

J?X! £46,146,314  £49,969,099 

rr: 64,691,829  47,249,636 

J°}° 87,321,767  80,898,445 

IflrsVin"  W-  *8,693,763  40,100,540 

1912  (10  months)..  41,884,763  37,222,996 

nriJ'"'^?  ""^"^  ^^"  ''^'^  considerable  fluctuations  in  the 

Con  01°  h""'  '"'.^"r«  "•^  ^'  «'^--  month  ^i^d 
Consols  have  establ  shed  a  new  low  record  during  the 
penod.    The  pnces  of  all  stocks  suffered  in  October    but 
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with  the  prospects  of  an  early  settlemert  of  the  Balkan 
war  suL  tantial  recoveriea  have  taken  place,  especially 
in  all  gilt-edged  securities,  assisted,  we  understand, 
by  purchases  on  account  of  the  National  Insurance 
Fund.  Canadian  provincial  and  municipal  issues  have 
been  dull  and  heavy,  however,  owing  to  the  knowledge 
that  large  offerings  of  this  class  of  security  are  likely 
to  be  made  in  the  near  future. 

The  following  figures  show  the  movement  which  has 
taken  place  during  the  past  few  years  in  the  stock  exchange 
value  of  387  representative  stocks  eis  published  by  the 
Bankers  Magazine; — 

December  1909 £3,711,000,000 

December  1910 3,635,000.000 

December  1911 3,611,000,000 

May           1912 3,614,000,000 

October      1912 3,535,000,000 

November  1912 3,657,000,000 


Considering  the  record  breaking  figures  of  1910  and 
1911,  the  volume  of  new  capital  issues  has  been  well  main- 
tained for  the  year,  despite  the  coal  strike  and  the  check 
administered  by  the  international  political  situation  during 
the  past  two  months.  The  total  issues  for  1910  amounted 
to  £247,000,000  and  for  1911  to  £196,000,000,  whereas 
for  the  first  eleven  months  of  1912  they  amounted  to 
£200,000,000;  and  the  figures  undoubtedly  would  have 
been  much  larger  had  it  not  been  for  the  trouble  in 
the  near  east,  many  loans  having  been  held  back 
owing  to  unfavourable  conditions,  the  difficulty  of 
getting  them  underwritten  at  a  reasonable  price,  and  the 
congested  condition  of  the  market.  This  is  evident  by 
the  fact  that  whereas  during  the  first  half  of  1912  new  issues 
amounted  to  over  £110,000,000,  during  the  next  five 
months  the  total  fell  to  £90,000,000,  and  this  includes  the 
Canadian  Pacific  Railway  issue  of  new  shares,  amounting 
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^tiSif/.""'  "-'^  '^^  "°*  '''>^"''-'  °"  •"">'"  con. 

raniy!*!"  'f"!!!"?  "*'""""'  '^ows  the  destination  of  tl,e 
capital  offered  for  subscription  in  the  United  Kingdom 
during  the  first  eleven  months  of  the  years  stated 


United  Kingdom 

India  and  Ceylon 

Canada 

British  Possenioni.. 
Foreign  Countries. . . 


'»"  1911  igjo 

£48,181.922  £30,229,689  £41,089,291 

Jo,',"'™  *•***•'«  ".«'»««« 

"•?"■???  28.«».400  34,686,128 

9,154,428  18,323,043  31,920,488 

HW6^028  94,138,417  104,660;90i 


£200,200,198    £176,361,714    £227,002,408 

favo^rlf^helrt*^'^  •  °"''"""!  '°  ""''"y  ''"'  P'^co  i"  ">« 
lavour  of  the  British  investor  is  evident,  her  sharp  nf  ti,- 

rh^d'VthaVcS'"^  ''^'r'-' "'  ^"^  ;et:::'rrai„' 

sLT«   I  .    ■ "''  °"'''  """""y-  *'t^°"Kh  the  United 

States,  as  usual,  is  a  close  competitor 

Owing  to  the  fact  that  a  considerable  proportion  of  the 
arge  issues  during  the  year  hasbe^n  left  onThanis^f 
the  underwriters,  the  market  is  full  of  undigested  securlSe, 
!^  .r  J."":^'"^  applications  for  fresh  capital  "rom 
all  the  produang  countries  of  the  world,  the  compet  Z 
^ch  year  grows  keener,  with  the  result  tha  theTn^  o" 
cap.tal  .s  nsmg  all  round.  This  is  borne  out,  not  only  by 
the  fall  in  the  pnces  of  existing  quo'ted  securities,  but  als^ 

l-u  ■!!;'"l°'  '"=""'  '^"*»  °f  f""  trustee  ^curitir 
which  yield  the  investor  slightly  over  4%  per  a"„um  ' 
The  coming  year  does  not  hold  out  much  prospect  of 
any  improvement  taking  place  from  the  point  of  vTew  o 
the  borrower,  for  even  if  European  politi^  are  settfe^  in 
a  satisfactory  manner  the  demand  for  new  cap  if  by 
the  newly  risen  states  in  the  Balkans  will  add  to  the  burden 

time"  ^Further'  T"''' ™-'^«  ^  '^'--"8  at  the  pr^n" 
time.  Further.  Canadian  provincial  governments  and 
mumcipalities  are  responsible  for  over  £7  OOO.OM  of  shtrt 
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loans  or  Treasury  Bills  afloat  in  this  market,  all  of  which 
will  have  to  be  funded  in  the  next  twelve  or  eighteen 
months.  The  outlook  accordingly,  apart  from  political 
conditions  at  home  and  abroad,  is  not  a  happy  one  for  the 
borrower,  for  with  active  trade  and  prices  of  commodities 
maintaining  a  high  level,  money  is  in  demand  from  all 
parts  of  the  world,  and  there  appears  every  reason  to  believe 
that  securities  will  have  to  be  issued  at  much  lower  prices 
in  order  to  attract  the  investor.  One  favourable  feature, 
however,  which  should  help  to  maintain  the  prices  of  gilt- 
edged  securities,  is  the  fact  that  the  enormous  sum  to  be 
collected  on  account  of  the  National  Insurance  Fund  will 
have  to  be  invested.  The  annual  collection,  it  is  estimated, 
will  amount  to  about  £20,000,000,  a  large  portion  of 
which  will  be  invested  in  trustee  securities,  and  in  this 
connection  it  is  to  be  hoped  that  the  securities  of  the 
Canadian  provinces  will  be  included  in  the  list  of  those 
approved  by  the  Insurance  Commissioners. 
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